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In my capacity as Chair of the Subcommittee on Administrative and Budgetary Matters (SAAP) of the Preparatory Committee of the the fortieth regular session of the General Assembly, I have the honor to present to the member states for their consideration a summary of the preparations by the SAAP for the regular session of the General Assembly to be held in Lima, Peru, from June 6 to 8, 2010.

I. OFFICERS
The Subcommittee on Administrative and Budgetary Matters was installed by the Preparatory Committee on February 22, 2010, and elected as its Chair the Chair of the Committee on Administrative and Budgetary Affairs of the Permanent Council (CAAP). On March 1, 2010, Ambassador Virgilio Alcántara, Permanent Representative of the Dominican Republic, assumed the office of Chair of the CAAP, and therefore presided over the preparations by the SAAP for the fortieth regular session of the General Assembly. 

II. ASSIGNMENT OF topics FOR STUDY BY THE SUBCOMMITTEE
In accordance with the provisions of the Rules of Procedure of the General Assembly, and bearing in mind that consideration of the program-budget of the Organization for 2011 had been postponed until after the regular session of the General Assembly, the Preparatory Committee assigned to the Subcommittee consideration of the budgetary matters for consideration and referral to the General Assembly for adoption.  Accordingly, the Subcommittee had to consider the overall budgetary level for 2011, and total income from member state quotas.
III. PROCEEDINGS

A. Guidelines for the preparation of the program-budget for 2011
At the meeting of the Permanent Council held on May 6, 2010, the Secretary General presented to the member states the financial situation of the Organization for 2011, and indicated that two fundamental matters had to be addressed in the draft resolution to be referred to the General Assembly at its fortieth session:  (a) the overall budgetary level for 2011; and (b) total member state quotas.  The Secretary also made the following proposals:

· A 3% increase in member state quotas; 

· A one-year suspension of the cost-of-living adjustment and absorption of the remaining statutory and inflationary increases;

· A $1.6 million reduction in non-personnel costs;

· A $3.2 million reduction in personnel costs.


Based on the Secretary General’s presentation, the Subcommittee held its first meeting on May 18 to consider the matters he had discussed, as well as the draft resolution “Financing the 2011 Program-Budget of the Organization.” The Subcommittee focused on consideration of the matter of income from member state quotas, taking into consideration the Secretary General’s proposal for a 3% increase in quotas.  The SAAP continued its consideration of the draft resolution at the meetings held on May 20 and 26. 

B. Conclusion of the work of the SAAP 
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Despite its extensive efforts, the SAAP has ended its work without reaching consensus on the overall level of the program-budget for 2011 or on income from member state quotas for that year. The preparations by the SAAP for the fortieth regular session of the General Assembly are set out in the draft resolution “Financing of 2011 program-budget of the Organization,” document AG/CP/Sub.AAP-356/10 rev. 3.


In concluding this report on the preparations by the SAAP for the next regular session of the General Assembly, I would like to express my gratitude to all delegations for their contributions and their participation.

Virgilio Alcántara
Ambassador, Permanent Representative of the Dominican Republic

Chair of the Subcommittee on Administrative and Budgetary Matters

of the Preparatory Committee of the General Assembly
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