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NOTE FROM THE CHAIR OF THE SUBCOMMITTEE ON ADMINISTRATIVE AND BUDGETARY MATTERS OF THE PREPARATORY COMMITTEE 
OF THE GENERAL ASSEMBLY

At the informal meeting of May 9, the Vice Chair of the Subcommittee on Administrative and Budgetary Matters found that the delegations concurred on the following:

1. To approve preambular paragraphs 1 to 12 and operative paragraph 1 as a “job lot,” bearing in mind that:

a. Those paragraphs come from past resolutions; 

b. they are essentially unchanged; and 

c. only the references to the resolutions and the year have been updated.

2. With respect to operative paragraph 2, subparagraph a) was amended as follows in order to clarify the breakdown of the figure for contributions from member states: 
2. To set the overall budget level of the 2013 Regular Fund Program Budget at US$82,028,000, and to finance it as follows:

a. Net contributions of member states in the form of quota payments to the Regular Fund totaling US$78,925,755, computed as follows: 
· Total gross assessments of US$81,105,400 apportioned according to the methodology for calculating the scale of quota assessments adopted in resolution AG/RES. 1 (XXXIV-E/07),

· A reduction of US$336,945 in prompt payment discounts accredited pursuant to the measures to encourage the prompt payment of quotas adopted by means of resolution AG/RES. 1757 (XXX-O/00) as amended by AG/RES. 2757 (XXXVI-O/06) and AG/RES. 1 (XLII-E/11), 

· A reduction of US$1,842,700 which represents the amount of annual quotas owed in 2013 by member states that are currently two or more years in arrears in the payment of their Regular Fund quotas and have not subscribed to a payment plan with the General Secretariat. 

3. The mandates concerning budget appropriations will be considered in the negotiation of the program-budget of the Regular Fund for 2013. Therefore, preambular paragraph 14 and operative paragraphs 3 and 5 would be deleted from this draft resolution and their discussion transferred to the negotiations on the draft resolution on the program-budget, which will take place in September.

4. In addition, bearing in mind that the new proposed amendments to the measures to encourage the prompt payment of quotas will be applied in the first quarter of next year, and that the last amendments to those measures were made during the special session of the General Assembly last October, the Vice Chair suggests that preambular paragraph 15 and operative paragraph 6 be deleted from this draft resolution and transferred to the negotiation of the draft resolution on the program-budget in September.

5. As regards operative paragraph 4, the delegations agreed on the following changes:

a. A wording that explains in that paragraph where the transfer of US$1,500,000 to the Regular Fund ties in. The proposed wording would be as follows:
4.
To set the overall expenditure ceiling of the Indirect Cost Recovery Fund account to US$6,750,875, which includes the transfer of US$1,500,000 to the Regular Fund as established in paragraph 2 c) above, and which represents ninety percent of the average amount collected from Specific Funds during the 2009, 2010 and 2011 fiscal years, in accordance with CP RES. 996 (1832/11), approved ad referendum of this session of the General Assembly.

b. A preambular paragraph that refers to the above operation. In that regard, the Vice Chair suggests the following text taken from guideline i. of the amendment to Article 80.i of the General Standards contained in resolution CP/RES. 996:

CONSIDERING:

That, in resolution CP/RES. 996 (1832/11), adopted ad referendum of the General Assembly, the Permanent Council instructed the General Secretariat to submit a proposed budget for use of the indirect cost recovery (ICR) resources, which shall be based on projected revenue equivalent to 90% of the average ICR obtained in the three years immediately preceding the year in which the Program-Budget is adopted, and that the General Assembly shall also adopt the ICR budget. 

6. If all of the foregoing is agreeable to the delegations, the negotiations would, therefore, center on preambular paragraphs 12 and 13, and on a proposed new operative paragraph that sets out that “the amount collected from the payment of quotas in arrears will be transferred to the Reserve Subfund.”

The Vice Chair suggests that at the coming formal meeting on May 15, the SAAP take account of these points of view, on which their was agreement among the delegations and which could help to expedite our work. 

Accordingly, the Vice Chair suggests that the delegations make the relevant consultations with the appropriate authorities, particularly on the proposed new paragraphs, so as to enable the delegations to near a consensus.

Having nothing further to add, the Vice Chair awaits the comments of the delegations.

Counselor César Edgardo Martínez Flores

Alternate Representative of El Salvador
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