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Record of the meeting of May 15, 2015

On May 15, the Subcommittee on Administrative and Budgetary Matters held its first meeting to prepare for the forty-fifth regular session of the General Assembly. The meeting was chaired by Ambassador Juan Pablo Lira, Permanent Representative of Chile.
The statutory quorum was established with the presence of representatives of Argentina, Barbados, Bolivia, Brazil, Canada, Chile, Colombia, Costa Rica, Dominican Republic, Ecuador, El Salvador, Guatemala, Honduras, Mexico, Nicaragua, Paraguay, Peru, Trinidad and Tobago, United States, Uruguay, and Venezuela.
The recording of the meeting can be found at the following link: http://scm.oas.org/Audios/2015/AG_CP_Sub_AAP_389_05-15-2015.MP3 
1. Adoption of the order of business

The order of business, document AG/CP/Sub.AAP-389/15, was adopted by the Committee without any changes.
2. Initial consideration of the draft resolution "Financing of the 2016 Program-Budget of the Organization“ [AG/CP/Sub.AAP-390/15]
The Chair reminded the delegations that through resolution AG/RES. 1 (XLVIII-E/14) rev. 1, the General Assembly instructed the Subcommittee on Administrative and Budgetary Matters to consider a proposal to be submitted to it at its forty-fifth regular session, to be held on June 15 and 16. That proposal was to include: 
· quota income; 
· interest income;
· contributions for technical supervision and administrative support from the Development Cooperation Fund (OAS/DCF) (formerly FEMCIDI) and from trust and specific funds, and all other miscellaneous income; and
· A proposal for covering regulatory and cost of living increases. 
Accordingly, the Chair presented document AG/CP/Sub.AAP-390/15, which contains the draft resolution “Financing of the program-Budget of the Organization for 2016” and explained that the version being presented updated that of previous years as follows:  a) paragraphs related solely to the budget ceiling were left and b) dates and amounts were updated. 

The Chair then offered the floor to the Secretary for Administration and Finance, Mr. Peter Quilter, to provide a brief explanation of the updating of the amounts.  Mr. Quilter's remarks were recorded in AG/CP/Sub.AAP-390/15 add. 1 
/.

In his presentation the Secretary reminded the delegations that the 2015 Regular Fund budget ceiling comprised US$54.3 million for personnel (Object 1) and US$30 million for non-personnel items (Objects 2-9), totaling altogether US$84,324,100.  This is the indicative budget ceiling, as established in resolution AG/RES. 2860 (XLIV-O/14), adopted as the 2015 budget ceiling, and it is also the figure given in the draft resolution for 2016. 
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Secretary Quilter also provided additional information about the realities of managing and meeting the Organization's expenses in 2016. In other words, actual projected expenditure for the 2016 budget exceeds the indicative budget amount by approximately US$1.2 million. He stressed that that was not an exact projection and was conservative, and that it took into account, as far as possible, the statutory increases projected for both personnel and non-personnel expenditures. Mr. Quilter went on to say that "statutory increases"" referred to the increases given every year, automatically, based on regulatory obligations.

The Chair suggested that it would be prudent to allow time for the delegations to consult with their capitals, so that at the next meeting they could be ready to adopt the text of the resolution. He also asked for the support of the Vice Chair, Counselor César Martínez, Representative of El Salvador and the Chair of the Working Group to Conduct the Technical Review of the Program-Budget, Minister Luis Alberto del Castillo, in the event of a need for informal consultations. There being no objection, it was so agreed.
3. Other business

There being no other business, the Chair declared the meeting adjourned at 11:30 a.m. 
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