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CONSULTATION OF THE CHAIR OF THE MANAGEMENT BOARD OF THE
INTER-AMERICAN AGENCY FOR COOPERATION AND DEVELOPMENT (IACD) 
EXTENSION OF THE EXECUTION DEADLINE OF THE UNITED STATES FEMCIDI PROJECT “IMPLEMENTATION OF METROLOGY INFRASTRUCTURES OF THE AMERICAS TO SUPPORT FREE TRADE AND IMPROVE QUALITY OF LIFE” AE-267/08 Y THE EL SALVADOR PROJECT  “PROMOTION OF ENTREPRENEURSHIP CAPACITIES FOR HIGHLY SOCIALLY VULNERABLE GROUPS” AE-285/08
The Executive Secretariat of the Inter-American Agency for Cooperation and Development (IACD) presents its compliments to the members of the Management Board and, on instructions from the Chair, Mr. Enrique Maruri Londoño, Director of International Cooperation, Ministry of Foreign Affairs of Colombia, has the honor to advise that this past March 16, the official note No. OEA-038/10 was received from the Permanent Mission of El Salvador, requesting consideration of an extension until June 30, 2010 of the deadline to execute the multinational project “Promotion of Entrepreneurship Capacities for Highly Socially Vulnerable Group”. The Project is financed with FEMCIDI 2008 resources.  

Additionally, on March 17, 2010, the Executive Secretariat received the Verbal Note No. 19-B from the Permanent Mission of the United States, requesting consideration of an extension until May 31, 2010 of the Project “Implementation of Metrology Infrastructures of the Americas to Support Free Trade and Improve Quality of Life”, financed with FEMCIDI 2008 resources. . 

Below is a summary of the explanations provided by the executing agencies of each project to support the respective requests:

El Salvador – Promotion of Entrepreneurship Capacities for Highly Socially Vulnerable Groups
· Amount granted for the FEMCIDI 2008 cycle (Execution 2009-2010): $78,365

· Amount executed to date: $70,863.25

· The project is finishing its second and last year of execution. In 2009, the Social Development CENPE issued the following recommendation to guarantee the sustainability of the project results: 

· In order to receive the funds, the executing institution must present to FEMCIDI a series of socio-economic parameters such as the establishment of a guarantee fund or the possibility to create a revolving fund, the resources of which will finance additional microenterprises to increase the multiplying effect that can contribute to the sustainability of the project.  Additionally, the institution must ensure a continued institutional support. 
· In compliance with these recommendations, the Trade and Social Prevision Ministry entered into a partnership with the government-run Solidarity Fund for the Microenterprise Family (FOSOFAMILIA) to coordinate and implement the activities.  

· A group of entrepreneurs who could benefit from the Revolving Fund was selected on the basis on business plans which they submitted as a selection criterion.  

· However, the financial system of El Salvador showed that 75% of the chosen entrepreneurs (through the nationwide selection of 36 business plan) had a bad credit record and were therefore high risk as potential beneficiaries of the fund. 
· As a result, the Ministry must now select new business plans to analyze the feasibility of granting revolving funds to new entrepreneurs which are recorded in its database. These business plans must then be presented to FOSOFAMILIA who will proceed with the credit checks. 
· The institution is therefore enquiring about the possibility of being granted an extension of the project execution period until June 30, 2010. 
· It is important to note that the project will not continue under the FEMCIDI 2009 programming cycle and that the establishment of the Revolving Fund is crucial to the sustainability of the project benefits. 
United States – Implementation of Metrology Infrastructures of the Americas to Support Free Trade and Improve Quality of Life 

· Amount granted for the FEMCIDI 2008 cycle (Execution 2009-2010): $270,000

· Amount executed to date: $250,501

· The project is finishing its fourth and final year of execution. 
· The project has executed almost all of the activities approved for the FEMCIDI 2008 execution period. 
· The last two programmed events were planned to be carried out in Santiago, Chile in March of 2010: a chemical metrology event and a time and frequency metrology event.  
· As a result of the terrible earthquake which affected Chile however, it is no longer possible to hold these activities in Santiago. 
· The coordinating institution is therefore requesting an extension until May 31, 2010 in order to reprogram the activities in other countries. Along these lines, it is important to mention that Colombia has confirmed it would host one of the events on Time and Frequency Metrology. 
It would be appreciated if the views of the members of the Management Board of the IACD on this consultation could be received no later than March 30, 2010.  In accordance with the provisions of Article 19.1 of the Management Board’s Rules of Procedure, an absence of replies by that deadline shall be taken as acceptance of the proposals for extension.
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