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PROPOSED METHODOLOGY

THEMATIC MEETING
“MIGRATION AND PRODUCTIVE REMITTANCES”

Date:  April 17, 2012

Rationale: 
The World Bank’s most recent report
/ estimates that during 2010, the total global flow of remittances surpassed US$440 billion, and that US$325 billion of that amount was received by developing countries, with more than US$58 billion channeled toward Latin America. 

Although the chief purpose of remittances is to supplement basic family expenses, increases in the incomes of migrants’ families lead to increases in demand, which serves to catalyze the domestic market and local development. There are many countries in Latin America and the Caribbean whose incomes from remittances are equal to or greater than the main component of their gross domestic products (GDP) and, in many cases, remittance earnings outstrip exports and direct foreign investment.
But to crystallize the potential of remittances, initiatives must be encouraged so that the remittances that emigrants send to their countries of origin are used for production as well as consumption, and this process must be accompanied by the identification of mechanisms to reduce the financial intermediation costs of transferring remittances.

This implies the need to develop business initiatives that are based on the productive component of remittances, that encourage the participation of those sectors of the population that are most likely to emigrate, such as young men and women, and that can also offer job opportunities for migrants who return to their countries of origin.

Given that panorama, the current situation is of concern for three reasons. 

First, since 2008, destination countries have been suffering from an economic crisis that has hampered growth and has had a negative impact on job markets, leaving many migrants unemployed and reducing or eliminating the amounts of money they send to their countries of origin.

Consideration must also be given to the fact that in most remittance-receiving countries, those funds are used for consumption, and scarcely, if at all, for productive endeavors. Thus, migrants returning to their countries of origin will not find income-generating activities to ensure their subsistence and reincorporation into local economic life, giving rise to a major stimulus for them to emigrate anew.

At the same time, in spite of the major increase in remittance transfer volumes over the past decade, this has not led to lower transfer costs – at least not in every country, and not to the extent that might have been expected. It has, however, led to the proliferation of agencies offering the service, which are attracted by the generous profits to be made from money transfers. In 2010, Central America alone received US$17 billion in remittances. To send those funds, immigrants in the United States paid US$600 million in fees. The average cost of sending a US$200 remittance to Central America is $11.
/
Recognizing the impact and contribution of remittances in migrants’ countries and communities of origin, and with the aim of identifying mechanisms to reduce the costs paid by migrants to send remittances to their families, the Chair of the CEAM proposes holding a thematic meeting to explore the different initiatives of relevance that are being developed both in the Americas and beyond. It would also seek to analyze the impact of the economic and financial crisis on migrant communities and their prospects for recovery.

Objectives: 

1.
To identify mechanisms to encourage and develop the productive use of remittances by studying the relevant initiatives being implemented in the member countries.

2.
To promote the development of productive remittance programs in order to increase local employment and discourage the potential for irregular emigration by young people. 

3.
To identify and promote the development of mechanisms to help reduce the cost of sending remittances. 

4.
To share the experiences of other countries. 

Working method: 
Following the identification of the initiatives for the productive use of remittances and the reduction of intermediation costs, invitations will be extended to experts from the member countries and from such international agencies as the World Bank, the IDB, the Inter-American Dialogue, and the Center for Latin American Monetary Studies.

The following are some examples of initiatives to reduce intermediation costs in remittance transfers:

· “Direct to Mexico” program (Central Banks of Mexico and the United States)

· “Sending Central America” program (SICA)

· Remittance Prices Worldwide (World Bank)

· Remasamex (Mexico)

· Correogiros (Spain with Peru, Ecuador, Costa Rica, Cuba, the Dominican Republic, Argentina, Colombia, Chile, and Uruguay – UPU Postal Technology Centre)

The following are some examples of initiatives to make productive use of remittances:

· “Remittances for Solidarity and Productivity” program (Honduras)

· 3 X 1 program (Mexico)

· My Home with Remittances (Colombia)

· Migrant, Invest in Your Land (Mexico) 

Based on those areas, we ask the member states to inform the Technical Secretariat, no later than March 16, 2012, about the projects, programs, or experiences they plan to present and the thematic areas where they should be included. The name and position of the individuals who will be giving the presentations and the documents or presentations to be translated and distributed at the workshop should be sent to the Technical Secretariat no later than March 30, 2012.

The detailed agenda of the meeting will be drawn up according to the number of confirmed presentations.

The information in question should be sent to Ms. Araceli Azuara (yazuara@oas.org), who will also be available to answer any queries you may have. 
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�.	Migration and Remittances Factbook 2011, Dilip Ratha, Sanket Mohapatra, and Ani Silwal, World Bank Group. www.worldbank.org/migration.


�.	Comparative analysis of remittance service costs. “Envía Centro América” project; Center for Latin American Monetary Studies (CEMLA), Multilateral Investment Fund of the Inter-American Development Bank (MIF-IDB), and the World Bank.






