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REQUEST FOR SUPPLEMENTARY APPROPRIATION TO THE INDIRECT COST RECOVERY FUND FOR 2013

The General Secretariat is pleased to report that two new agreements were signed with donors during the first semester of 2013 covering new projects of significant size between the General Secretariat and Member States concerned, and will implement a large phase of a continuing project.  These three projects involve specific funds contributions exceeding $7.1 million during 2013, and will generate both ICR income and administrative service requirements which were not previously projected in the ICR budget for 2013.  The details of the three projects are set forth in the table below. 

Project 1 (new) refers to a second phase for the Development Program for a Satellite System and Applications of Terrestrial Observation (PROSAT) between the National Commission of Spatial Activities of Argentina (CONAE) and the Department of Sustainable Development of the OAS. The project will receive contributions in 2013 in the amount of USD 1,285,398 and will be executed from 2013 to 2015. In 2013, the project will bring an additional ICR amount of USD 141,398.

Project 2 (continuing)  refers to the project for Sustainable Management of Water Resources of the La Plata Basin with Respect to the Effects of Climate Variability and Change, which is an agreement between the –United Nations Environment Programme (UNEP) and the Department of Sustainable Development of the OAS. The project will receive contributions in 2013 in the amount of USD 3,200,000 and will be executed in 2013. In 2013 the project will bring an additional ICR amount of USD 160,000.1  
Project 3 (new) refers to technical cooperation, coordination and management required to implement partial components on sanitation and intersectoral coordination and planning on the "Integrado do Programa de Desenvolvimento do Setor Águas - INTERÁGUAS", agreement between the Government of Brazil and the Department of Sustainable Development of the OAS. The project will receive contributions in 2013 in the amount of USD 2,6500,00 and will be executed from 2013 to 2017. In 2013, the project will bring an additional ICR amount of USD 132,500.1
The three new projects will bring an additional ICR income in 2013 of approximately USD 433,900. The new projects will require the General Secretariat to provide additional administrative support services, which will require extraordinary expenditures not previously contemplated in the Approved 2013 Program-Budget. 
The General Secretariat therefore requests that the Permanent Council authorize a supplementary appropriation for the Fund for Indirect Cost Recovery (“FIRC”) to finance additional budgetary expenses related to the administration of new projects, in an amount not to exceed 90% of the projected additional revenue for 2013, or US$ 390,500.  The draft text for a corresponding resolution of the Permanent Council is attached for the consideration of the Committee.
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Name of the project Amendment Agreement between the National Commission of 

Spatial Activities of Argentina (CONAE) and the Department of 

Sustainable Development of the OAS for the Development Program 

for a Satellite System and Applications of Terrestrial Observation 

(PROSAT). Phase 2.

Sustainable Management of Water Resources of the La Plata Basin 

with Respect to the Effects of Climate Variability and Change. 

Objective of the 

project

To contribute to the collection, management and use of complete 

spatial information cycles with applications to help improve the 

socioeconomic conditions of the Republic of Argentina

To strengthen trans boundary cooperation among the riparian 

country governments of Argentina, Bolivia, Brazil, Paraguay and 

Uruguay, to ensure management of shared water resources of the 

La Plata Basin in an integrated sustainable manner.

Donor country Argentina United Nations Environment Programme (UNEP)

Technical area 

managing project 

Department of Sustainable Development Department of Sustainable Development

Project amount for 

2013

USD  1,285,398 USD  3,200,000

Additional ICR 

income for 2013

USD  141,398 USD  160,000

90% of Additional ICR 

income for 2013

USD  127,258 USD  144,000

Project 3

Name of the project Agreement between the Government of Brazil and the Department 

of Sustainable Development of the OAS for the development of  

the Water Sector (INTERÁGUAS) - Projeto de Desenvolvimento do 

Setor Água - INTERÁGUAS na Área de Saneamento Básico - Projeto 

INTERÁGUAS/Saneamento.

Objective of the 

project

The project includes technical cooperation, coordination and 

management required to implement partial components on 

sanitation and intersectoral coordination and planning on the 

"Integrado do Programa de Desenvolvimento do Setor Águas - 

INTERÁGUAS" aimed to support the "Secretaria Nacional de 

Saneamento Ambiental" of the "Ministério das Cidades" in its 

mission to implement the Federal Policy on Basic Sanitation, 

promoting the development of the sector in pursuit of improving 

the quality and scope of universal service public sanitation.

Donor country Brazil

Technical area 

managing project 

Department of Sustainable Development

Summary of 3 Projects

Project amount for 

2013

USD 2,650,000 USD 7,135,398

Additional ICR 

income for 2013

USD 132,500 USD 433,898

90% of Additional ICR 

income for 2013

USD 119,250 USD 390,508

Projects Not Previously Projected in 2013 for ICR Purposes


DRAFT RESOLUTION
SUPPLEMENTARY APPROPRIATION TO THE INDIRECT COST RECOVERY FUND FOR 2013
THE PERMANENT COUNCIL,
CONSIDERING:

That, through resolution AG/RES. 2756 (XLII-O/12), the General Assembly modified the General Standards to Govern the Operations of the General Secretariat (“the General Standards”) for the purpose of determining the annual budget ceiling of the Indirect Cost Recovery Fund;
That in resolution AG/RES. 1 (XLIII-E/12) the General Assembly established the overall budget ceiling for the expenditures of the Indirect Cost Recovery Fund at a level not to exceed US$ 5,250,000, pursuant to the modifications to the General Standards set forth in AG/RES. 2756 (XLII – O/12);
That on May xx, 2013 the Secretary for Administration and Finance informed the Committee on Administrative and Budgetary Affairs of the Permanent Council (CAAP) that the member states have made significant multiyear commitments during the period 2013-2015 to donate funds for new projects; and
That the General Secretariat will be required to provide additional administrative support services for these projects and incur extraordinary expenditures not previously contemplated in the Approved 2013 Program-Budget;
RECOGNIZING:
That these additional expenditures meet the criteria for indirect costs defined under Article 80 of the General Standards; and
That the General Secretariat needs to have budgetary authorization to finance these expenses to be incurred in connection with the administration of new projects;
TAKING INTO ACCOUNT:
That the new projects will bring as much as US$433,900 in additional revenues into the Fund for Indirect Cost Recovery; and
That based on Article 91 (b) of the OAS Charter, when the General Assembly is not in session, the Permanent Council shall also “adopt provisions of a regulatory nature that enable the General Secretariat to carry out its administrative functions,
RESOLVES:

1. To authorize a supplementary appropriation for the Fund for Indirect Cost Recovery (“FIRC”) to finance additional budgetary expenses related to the administration of new projects, in an amount not to exceed 90% of the projected additional revenue for 2013, or US$ 390,500.
2. To authorize the General Secretariat to obligate such supplementary appropriations until December 31, 2013 and to return any unused appropriations to the Reserve Subfund of the FIRC.

3. To instruct the General Secretariat to report periodically to the Permanent Council, as part of its quarterly management reports, on the status of the additional revenue collected in the FIRC during 2013 and on the execution of this supplementary appropriation.

Summary


In the first semester of 2013, the General Secretariat signed new agreements with donors and will continue executing existing agreements for specific funds contributions exceeding $7.1 million during 2013.  These contributions will generate both ICR income and administrative service requirements which were not previously projected in the ICR budget for 2013.


The General Secretariat is pleased to present the following documentation for the CAAP to consider the authorization of a supplementary appropriation for the Fund for Indirect Cost Recovery (“FIRC”) to finance additional budgetary expenses related to the administration of new projects, in an amount not to exceed 90% of the projected additional revenue for 2013, or US$ 390,500.
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