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9 May 2011


COMMITTEE ON ADMINISTRATIVE
Original: English


AND BUDGETARY AFFAIRS

DRAFT RESOLUTION
MODIFICATION OF RESOLUTION AG/RES. 1757 (XXX-O/00),
“MEASURES TO ENCOURAGE THE TIMELY PAYMENT OF QUOTAS” 

(Approved at the meeting held on May 9, 2011

ad referendum of the delegation of Argentina)

THE GENERAL ASSEMBLY,

CONSIDERING:


That since the policy of discounts for timely payments of quotas was established under resolution CP/RES. 541 (816/90), a series of incentives have been implemented, including the possibility of agreeing on a calendar of payments, criteria for determining when member states are current in their obligations, and a reduction of 2% in the following year’s quotas when payment in the corresponding fiscal year is received prior to April 30; 

That by means of resolution AG/RES. 1757 (XXX-O/00), the incentives for member states to pay their quotas before April 30 were further improved, by increasing the discount for timely payment to 3% if their quotas were received prior to January 31;

That by means of resolution AG/RES. 2157 (XXXV-O/05), resolution AG/RES. 1757 (XXX-O/00) was amended to replace the term “current” with two new categories of payment, “current A” and “current B,” to encourage the payment of past-due quotas; 

That as a result of these incentives, most of the member states have been meeting their financial obligations to the Organization, with a significant reduction in delayed payments of quotas; 

That notwithstanding the member states’ compliance with their quota payments, due to the fall in interest rates since 2007, the discount is currently above market rates, which means that the discounts awarded to the member states exceed the interest earned by the Organization; and
That this situation requires the establishment of a formula that will both encourage the timely payment of quotas and reduce the Organization’s financial loss,

RESOLVES: 

1. To replace paragraph B.1 of Annex A to resolution AG/RES. 1757 (XXX-O/00) with the following:

“Member states that have paid all their quota assessment for the current fiscal period by March 31 of that period are entitled to the following discounts: 3% of the amount paid by January 31; 2% of the amount paid by the last day of February; and 1% of the amount paid by March 31. The discount for prompt payment shall apply at the date of payment. The discount shall apply to the quotas corresponding to the next fiscal year.” 
2. With the exception of this amendment, all other items of Resolution AG/RES. 1757 (XXX-O/00) as modified by Resolution AG/RES. 2157 (XXXV-O/05) shall remain the same and in effect.
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