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“MONEY LAUNDERING AND TRANSNATIONAL ORGANIZED CRIME”
(Aide-mémoire)

I. Impact of money laundering on OAS countries 
· Money laundering accounts for 7% of the region’s GDP, or a total of USD 400 billion, according to information provided by Asobancaria, LexisNexis Risk Solutions, and the Basel Institute on Governance. 

· According to those same sources, the following factors are behind the growth in money laundering (ML) in Latin America: (i) the global financial crisis, (ii) currency controls and demand for the dollar, (iii) organized crime, and (iv) corruption. 

II. Relationship between money laundering and transnational organized crime
· Transnational organized criminals engaged in corruption, extortion, contract killings, illegal drug trafficking, illegal mining, trafficking in persons, and other illicit undertakings seek to launder the funds generated by those crimes, in order to obtain economic gains and continue with their criminal activities. 

· Criminal organizations create public insecurity by undermining the institutional framework and values and by distorting the economy. 

III. Progress to combat money laundering in the OAS countries 
· Membership in the FATF or one of its regional arms – Mutual Evaluation System. 

· ML legislation in line with international standards (FATF and United Nations).

· Start of efforts to understand the risks of ML (at the national and sectoral levels). 

· Almost all belong to the Egmont Group, which enables timely exchanges of information among FIUs.

· Creation of Specialized Units (police, prosecution service, and judiciary).

· Use of confiscation and seizure mechanisms to recover assets.

IV. Challenges facing the OAS countries in combating money laundering
· Comply with the 40 Recommendations of FATF – International standard.

· Identify, assess, and understand the risks of ML/TF and policies to combat those phenomena at the national level. 

· Strengthen the role of obligated entities in preventing ML: appropriate oversight of anti-ML/TF efforts.

· Strengthen law enforcement agencies with teams of professionals duly trained in financial investigations.

· Achieve effectiveness in criminal prosecutions of ML: investigations with access to financial information and effective convictions. 

· Fully implement the Resolutions of the UN Security Council on the freezing of terrorist assets.

· Strengthen international legal cooperation on the recovery of assets (identification, recovery, and distribution).

V. International requirements – Financial Action Task Force (FATF)

· The Financial Action Task Force (FATF) is an intergovernmental agency created by the G7 in 1989, with the aim of developing and promoting policies to combat ML and the funding of terrorism (TF). The FATF currently has 36 members: 34 member countries and two regional organizations. From the region, Argentina, Brazil, and Mexico are members.

· The FATF initially issued 49 Recommendations for the prevention of ML and TF, which have been undergoing a process of review. In February 2012, the FATF Plenary adopted the new set of 40 Recommendations. Those recommendations are the current international standard. In February 2013, the Plenary also adopted the new evaluation methodology for those 40 Recommendations.

· The FATF, in addition to providing training and issuing recommendations, conducts evaluations of its member countries, follows up on them, and applies sanctions. The FATF’s headquarters are located in Paris, at the installations of the OECD.

· Regional groups inspired by the FATF also exist, including the Financial Action Task Force of Latin America (formerly “GAFISUD”), which is an associate member of the FATF. 

· The countries of the OAS are currently undergoing the GAFILAT’s Fourth Round of Mutual Evaluations. The countries evaluated to date are Cuba, Costa Rica, and Honduras. Peru will be evaluated in 2017; in the earlier rounds, it was evaluated in 2003, 2005, and 2008, respectively.

· The FATF’s structure includes Working Groups and the Plenary. One of the working groups is the International Cooperation Review Group (ICRG), which identifies and examines those jurisdictions with shortcomings in the effective implementation of their anti-ML/TF regimes and recommends measures that range from listing them as countries with serious deficiencies in their prevention systems to the immediate implementation of a follow-up process, which gives rise to the following consequences for any country in such a situation: (i) increase in country-risk assessment, (ii) more costly lines of credit, (iii) difficulties in foreign trade operations, and (iv) limits and filters on its financial transactions.

VI. Results of the FATF’s actions against terrorist attacks: Meetings of December 12 to 14, 2015
· Recognition of the challenges of identifying and preventing TF intended for ISIL, its affiliates, and other terrorist groups.

· Understanding the impact of ISIL’s recent actions – need for combined efforts by the FATF, Egmont, UN, Interpol, and other relevant agencies.

· Exchange of TF experiences between FIUs, law enforcement authorities, and security and intelligence agencies.

· FATF will develop TF indicators, to be shared with the private sector.

· Need to improve information exchanges between the countries, their national authorities, and the private sector.

· Combined efforts of the FATF and the Egmont Group to eliminate obstacles to information access.

· Due awareness of the nature of foreign terrorist combatants among the countries, their authorities, and the private sector. 

· The enforcement of countermeasures for those countries that do not criminalize TF or impose financial sanctions (freezing) as of February 2016.

VII. Areas on which cooperation should focus to combat money laundering in the OAS countries
· Promote the timely exchange of intelligence information on a multilateral basis, either at the request of another country or ex officio, to tackle the new tools being used by organized crime to launder assets or to fund acts of terrorism.

· Design a model law on the freezing of terrorist assets, in accordance with the Resolutions of the UN Security Council. 

· Encourage mutual exchanges of professionals among the relevant agencies. 

· Draft protocols to be used as a guide for joint investigations at the regional level. 

· Construct a model system for the comprehensive generation of statistics on ML (FIU, police, prosecution service, and judiciary).
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