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Mr. Chair,

Our meeting here today, as well as the pronouncements made by many countries, international organizations/agencies, academicians, lawyers, on the Argentine debt restructuring issue, as a result of the decisions of the United States District Court, the Second Circuit Court of Appeals and more recently, the United States Supreme Court, have no doubt created a fear which has resonated globally because of the possible implications for the architecture of orderly sovereign debt restructuring.

It is also clear that although the case involved Argentina and her creditors, the ramifications of the results are long armed.  The international community’s efforts to strengthen the architecture of the global financial system by exploring ways to improve the sovereign debt restructuring process may have been stymied for possible reconsideration.

For the small states of the Caribbean, the issues of debt, debt carrying capacity, debt crisis and debt restructuring have become of critical concern in the region.

The Caribbean, historically, has been plagued by excessively high debt burdens.  Most of the small islands of the region are currently ranked in the top 15 most indebted emerging markets in the world and many Caribbean countries are struggling with the adverse impacts of a number of chocks, both external and permanent; e.g., falling aid flows,    erosion of preferential trade agreements, high oil prices and rising global interest rates.  Added to this mix is the marked frequency of natural disasters, especially hurricanes and floods, which often, as we all know, derail “growth and impose substantial costs”.  All these phenomena place pressure on the fiscal accounts of governments thereby limiting fiscal flexibility and worsening the region’s debt profile.

Fortunately for Saint Lucia, the Government has never had to engage in any significant debt restructuring.  We have enjoyed the enviable position of meeting all of our public debt obligations and never have to seek to restructure any significant amount of debt.

In keeping with its policy of prudent fiscal management and honoring its debt obligations, the Government of Saint Lucia, with the support of the Commonwealth Secretariat, has drafted a Medium Term Debt Management Strategy (MTDS). The MTDS has been approved by Cabinet and is expected to be laid shortly in Parliament for consideration. The aim of the MTDS is to lay the legal, procedural and strategic elements for a more modern and dynamic foundation for public debt management in Saint Lucia.  With the MTDS in place coupled with the prudent fiscal management, it is expected that Saint Lucia will avert any debt restructuring in the near future while reducing its stock of public debt to below the ECCU-agreed target ratio of 60 percent by 2020.

It has been felt in many quarters that adopting a mechanism, along the lines of an MTD, but which would improve the debt restructuring process, should be given serious consideration.  It may not be too late to consider a sovereign debt restructuring mechanism which would establish a statutory framework for facilitating orderly and predictable restructuring of sovereign debt, as well as prevent the enforcement of the original claims by a minority of creditors in circumstances which the debtor and a qualified majority of creditors have agreed on repayment.  This we believe would certainly strengthen the architecture of global financial system.

In the absence of such a mechanism, we wish to lend our voice to others who have spoken before me to call on the parties involved in the Argentine debt restructuring issue to begin the dialogue which would need a resolution of a situation which clearly has far reaching implications.

The Government of Saint Lucia acknowledges the Government of the Republic of Argentina’s efforts to honour its obligations and debt as well as to negotiate in good faith. Saint Lucia also expresses its full solidarity with the Argentine Republic as it seeks a resolution to this matter.

Mr Chair, the rest of the world watches with anxiety.

Thank you.
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