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DRAFT STATUTE OF THE HEMISPHERIC FUND FOR TOURISM RECOMMENDED BY THE XX INTER-AMERICAN CONGRESS OF MINISTERS AND HIGH-LEVEL AUTHORITIES OF TOURISM TO THE INTER-AMERICAN COUNCIL FOR INTEGRAL DEVELOPMENT
(Includes comments made during the eighth plenary session held on September 13, 2012)
ARTICLE I: NATURE

The Hemispheric Fund for Tourism (FHT) is a specific voluntary fund, which was established under the provisions of Article 74 of the General Standards to Govern the Operations of the General Secretariat of the OAS; Article 24 of the Statutes of the Special Multilateral Fund of the Inter-American Council for Integral Development (FEMCIDI); and paragraph 4(e) of the Declaration of San Salvador on Sustainable Tourism Development, adopted at the XIX Inter-American Travel Congress held in San Salvador, El Salvador, on September 30, 2011. 
ARTICLE II: PURPOSE

The purpose of the FHT is to finance cooperation among ministries and national authorities for tourism in order to support those communities in the member states in situations of extreme poverty which, despite having tourism potential in their surrounding areas, are unable to fully access conditions for development. 
ARTICLE III: COMPOSITION

The FHT is composed of a General Fund and the Inter-American Council on Integral Development (CIDI) could establish sub-funds at the behest of donors or by recommendation of the Inter-American Congress of Ministers and High-Level Authorities of Tourism, the Inter-American Committee on Tourism (CITUR) and/or of the OAS General Secretariat. 

ARTICLE IV: RESOURCES AND CONTRIBUTIONS
4.1
The FHT shall be made up of:

a) Voluntary cash contributions from member states, permanent observer states, other member states of the United Nations, international financial organizations, associate members of the Inter-American Committee on Tourism (CITUR), national and international organizations, and other national productive sectors; 
b) Voluntary cash constributions will be made in dollars of the United States of America;

c)  Accrued interest and other investment revenues obtained by the FHT. 
4.2 The member states and other donors may offer in-kind contributions to the projects financed by the FHT. 
ARTICLE V: USE OF THE FUND

5.1
The Fund's resources will be used to finance cooperation projects in the framework of Article II of this Statute and in accordance with the internal procedures of each State. 
5.2
The Fund shall allocate a percentage of the collected contributions to cover direct costs related to the selection, evaluation and follow-up of the projects according to the guidelines established for this Fund and other aplicable rules, as appropriate. 
5.3
The Fund shall contribute Indirect Cost Recovery (ICR)
 at the rate established by the General Secretariat in compliance with the prevailing policy on ICR. 
ARTICLE VI: SUBMISSION OF PROJECTS
6.1.
Countries are required to have contributed in cash to the Fund in order to submit projects. 
6.2
Subject to compliance with the provisions of article V, national competent authorities of the member states shall present project proposals through the appropriate permanent mission to the OAS. 
6.3
The Inter-American Congress of Ministers and High-Level Authorities of Tourism or CITUR shall adopt the guidelines and process for the submission of projects for financing under the FHT. 
ARTICLE VII: APPROVAL, FOLLOW-UP AND EVALUATION OF RESULTS 
7.1
The Nonpermanent Specialized Committee (CENPE) of CIDI for Tourism shall make a technical evaluation of the project proposals submitted for financing, and will put forward its recommendations to the CITUR. 
7.2
The CITUR, with the support of the General Secretariat, shall consider and select the projects to be financed by the FHT from among those recommended by the CENPE, and shall determine the amount of funds allocated by the FHT to each project.  
7.3
The General Secretariat shall monitor projects that receive funding and shall report the progress thereof to CIDI. 
7.4 
Member states benefitting from projects financed under the FHT shall report on the progress and the results of the completed projects to the General Secretariat.  
ARTICLE VIII: ADMINISTRATION AND FINANCIAL MANAGEMENT
8.1
The OAS General Secretariat shall see to the financial administration of the FHT in accordance with the relevant provisions of the General Standards, and other applicable rules. 
8.2
The General Secretariat shall:
a) Accept contributions in keeping with Articles II and IV of this Statute; 
b) In consultation and coordination with CITUR, prepare a strategy to attract and mobilize resources for financing projects and activities consistent with the objectives of the FHT as established in Article II, and will inform CIDI and CITUR on the results of its efforts; 
c) Keep separate accounting and financial records for the General Fund and, where appropriate, for each sub-fund;  
d) Present annual reports to CIDI and to the CITUR on the activities and financial position of the FHT. 
8.3
The Fund’s accounts shall be included in the annual audit performed by the OAS General Secretariat and the findings shall be published in the annual report of the Board of External Auditors. 
ARTICLE IX: TECHNICAL SECRETARIAT

The OAS General Secretariat, through the relevant departments of the Executive Secretariat for Integral Development (SEDI), shall furnish the needed technical support. 
ARTICLE X: AMENDMENT

CIDI may abrogate or amend this Statute on its own initiative, or on that of the Inter- American Congress of Ministers and High-Level Authorities of Tourism, or of the CITUR. 
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� Indirect costs are those incurred to support the direct costs of an activity that cannot be easily attributed to that particular activity. Public organizations have mechanisms in place to recover indirect costs through an institutional Indirect Cost Recovery (ICR) policy.  ICR should not be interpreted as another source of income.  Rather, it is a method of recovering support costs that are not easily attributed to particular activities. ICR is intended to cover institutional support costs associated with managing and implementing projects and grants which cannot be otherwise included as direct costs. See � HYPERLINK "http://www.scm.oas.org/idms_public/ENGLISH/hist_11/CPSC04291E02.doc" �OAS ICR Policy Second Comprehensive Review� 
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