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Meeting of the Council for Integral Development (CIDI) 

March 4, 2019
(Prepared by the Secretariat for Integral Development)

Theme: 
Innovative and Financing for Resilience Building for Sustainable Development 

1. Background/Justification 
Resilience Building for sustainable development is an overarching theme in the 2030 Agenda for Sustainable Development. This Agenda and its companion documents which include the Sendai Framework for Disaster Risk Reduction
 (Sendai Framework), the Paris Agreement on Climate Change and the Addis Ababa Agreement on Financing for Sustainable Development (Addis Ababa Action Agenda) all affirm the critical importance of resilience building. 

Goal 9 of the Sustainable Development Goals (SDGs) calls for global action to build resilient infrastructure, promote inclusive and sustainable industrialization and foster innovation. Goal 13 calls for urgent action to combat climate change and its impacts including by strengthening resilience and adaptive capacity to climate-related disasters. The Sendai Framework highlights the need for all relevant stakeholders, including business, professional associations and private sector financial institutions to strengthen disaster risk governance and coordination across relevant institutions and sectors and promote the full and meaningful participation of relevant stakeholders at appropriate levels and invest in the economic social, health cultural an educational resilience of persons communities and countries and the environment 

The critical importance of innovative and sustainable financing for resilience building and sustainable development first received focused attention in the Monterrey Consensus adopted at the First International Conference on Financing for Development held in Mexico in March 2002. That agreement proposed a suite of strategies that could be employed by public and private sector actors at the national, regional and global levels, to mobilize “more money” and “smarter money” for the implementation of activities that generate economic growth, eradicate poverty and sustains development.

While noting that important strides had been made since Monterrey to provide financing for sustainable development, the Addis Ababa Agreement acknowledged that there is still a significant financing gap especially in developing countries. The Agreement emphasizes the importance of “cohesive, nationally owned sustainable development strategies, supported by integrated national financing frameworks” and calls on countries to voluntarily join in implementing innovative mechanisms, instruments and modalities which do not unduly burden developing countries. We also encourage exploring additional innovative mechanisms based on models combining public and private resources such as green bonds, vaccine bonds, triangular loans and pull mechanisms, and carbon pricing mechanisms is also emphasized., Some of the noteworthy innovative financing (non-grant/non-loan) models to have emerged in recent years include: 

· Green Bonds 

· Triangular Loans

· Carbon-pricing mechanisms

· Result-based mechanisms such as Loan Conversion schemes

· Risk transfer mechanisms such as the Caribbean Catastrophe Risk Insurance Mechanism

· Debt-for-Nature Swaps

· Solidarity taxes

· Payment for Ecological Services  

· Air ticket levies  
2. Purpose of the Meeting 
The purpose of the session is to facilitate knowledge-sharing on the challenges and potential benefits associated with innovative financing models and mechanisms. Invited panelists drawn from international financial institutions, will explore innovative sources and mechanisms of financing which OAS Member States can employ to mobilize additional financing, as well as to make more efficient use of such financing and maximize its impact. 
3. Relevance for SEDI 
The OAS Charter mandates CIDI to promote cooperation among OAS Member States to achieve integral development and, in particular, to help eliminate extreme poverty. The Charter also directs CIDI to "promote, coordinate and assign responsibility for the execution of development programs and projects to the subsidiary bodies and relevant organizations, on the basis of the priorities identified by the Member States, in areas such as economic and social development, including trade, tourism, integration and the environment."

The Inter-American Program for Sustainable Development (PIDS) entrusts the GS/OAS through SEDI-DSD to collaborate with sustainable development authorities of the Members States and coordinate with other entities and international organizations. The PIDS establishes strategic actions to ensure that the work of the General Secretariat on sustainable development is aligned with the implementation of the 2030 Agenda on Sustainable Development and the Paris Agreement on Climate Change and that its objectives and results are guided by the SDGs approved by member states and contribute to their attainment.

According to the PIDS, the work of the General Secretariat should contribute directly to supporting member states in their efforts to meet SDG 11 “Make cities and human settlements inclusive, safe, resilient and sustainable,” as well as the interrelated targets of other SDGs on the 2030 Agenda and its crosscutting elements. The commitments emanating from the Paris Agreement on Climate Change must also be taken into account.
4. Structure of the  Meeting  

The session will take the form of a moderated discussion among invited panelists from international Financial Institutions with a track record on innovative financing, including:
· Rene Gomez Garcia, Director (in charge), Sustainability, Inclusion and Climate Change, Development Bank for Latin America (CAF)   (Via Videoconference)
· Cameron Khosrowshahi, Investment Officer, Private Capital and Micro-Enterprise Office, United States Agency for International Development (USAID)

· Dr. Valerie Hickey,  Practice Manager Environment and Natural Resources Global Practice, World Bank 

· Amb. William Ehlers, Secretary to the Council and Coordinator for Country Relations, Global Environment Facility (GEF) 

Expected results of the Meeting 

It is expected that the session will:

· Produce recommendations on innovative sourcing, financing sources, and other mechanisms that can contribute to the attainment of the goals set out in the 2030 Agenda for Sustainable Development Goals, the Paris Agreement, Sendai Framework and the Addis Ababa Action Agenda.

· Inform and guide the efforts of the Secretariat for Integral Development on mobilizing innovative financing for sustainable development, especially for the Implementation of the SEDI Strategic Plan, and Inter-American Program for Sustainable Development (PIDS). 
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