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USE OF EXCESS RESOURCES OF THE RESERVE SUBFUND FOR CAPITAL INVESTMENTS AND TO MEET OAS MANDATES

QUARTERLY REPORT TO THE PERMANENT COUNCIL ON ACTIVITIES OF THE TRADE UNIT FOR THE PERIOD APRIL 1, 2004 - JUNE 30, 2004
Permanent Council Resolution 831 (1342/02) paragraph 1 c. resolves to appropriate four million dollars (US$4,000,000) to the Inter-American Council for Integral Development (“CIDI”) for the implementation of Summit of the American mandates, two million dollars (US$2,000,000) of which shall be spent on education initiatives with the support of the General Secretariat as specified in the pertinent applicable Executive Orders. $ 855,000 was allocated by CIDI to the Trade Unit to execute the Trade Capacity Building Project for 2003 – 2004.

To this end, the Trade Unit is pleased to provide the Permanent Council with the following information:

Beginning Balance as of March 2003:
$ 855,000

Amounts Spent and Already Reported in Prior

Periods: January 2004 to March 30, 2004
$(343,142)

Interest Earned and reported thru March 30, 2004
$   13,921

Balance as of March 30, 2004:
$ 525,779

Interest Earned period March 2004 /June 2004
/:
$     1,928

Balance as of April 1, 2004
$527,707
Expenditures for April 1 through June 30, 2004:

A. Support to countries in the preparation of their 
Trade Capacity Building Strategies 
$   14,048

B. Implementation of Trade Capacity Building Strategies

1.- TCB modules and activities
$    26,230


2.- Train the Trainers Program
$    30,151


3.- Awareness and Education activities
$    51,656

C. Dissemination of Trade Related Information And Transparency

1.- Enhancing transparency and facilitation 

access to Trade Related information
$   6,063


2.- Support to the FTAA negotiations: 

Secured Document Dissemination Services
$ 27,000

D. Support to the FTAA Administrative 

Secretariat
$    -0-    .
Total expenses accounted January / March 2004
$  (155,148)
Ending Balance as of June 30, 2004:
$   372,559 
/
ANNEX 

Specific Activities undertaken and corresponding cost 

A. Support to countries in the preparation of their Trade Capacity Building Strategies









TOTAL: ($14,048)

	Description
	Expense

	Payment to Consultants 
	$8,950

	Travel, per diem and other expenses
	$5,098

	TOTAL
	$14,048


Results: 

Consultants were retained to assist countries in refining and updating their Trade Capacity Building (TCB) Strategies to ensure they accurately reflect countries’ evolving needs. Consultants also worked on the development of project profiles related to various general needs expressed in the Trade Capacity Building Strategies, including: 

Presenting ideas and collecting best practices on how to operationalize projects related to trade and gender


Preparing project profile for the legal modernization project for the OECS countries


Preparing the launching of the Masters program in International Trade, University of the West Indies, Barbados campus


Preparing the Chapter on International Competition Policy for text for Masters Program in International Trade, University of the West Indies


Preparing a project profile for impact assessment study on the Windward banana sector.


In addition, the Trade Unit participated in two donor meetings, one for the Caribbean and another one for the Andean countries, to discuss their trade-related needs to participate in, and benefit from, trade negotiations.

B. Implementation of Trade Capacity Building Strategies 

TOTAL: $108,037
1. TCB modules and activities -- Cost: $26,230
	Description
	Expense

	1.1 Payment to consultants
	$2,000

	1.2 Travel, per diem - Investment Seminar for the Andean Community countries
	$12,226.78


	1.3 Travel, per diem – Trade Unit staff participation in Seminar in Paraguay
	$1,776.49

	1.4 Travel and per diem - Seminar on the Administration of Trade Agreements in Mexico
	$3,934.13


	1.5 Travel and per diem for participation of Paraguay and Uruguay in Trade Course at Georgetown University
	$4,867

	Other expenses
	$1,425.60

	
	

	TOTAL
	$26,230


Results: 

1.1 Payment to consultants


A consultant was hired to complete the analysis of the trade capacity building strategies of the Andean Community countries and draft the OAS Regional Activities Program to respond to the identified needs, as a follow up to the FTAA Hemispheric Cooperation Program meeting with donors in October 2003. 


In addition, experts visited countries and conducted training activities on different trade issues, involving  government officials. The training responded to a need to provide government officials a better understanding of the disciplines under negotiation in the FTAA and in bilateral negotiations.  The following is a breakdown of the activities funded:
1.2 Investment Seminar for the Andean Community countries, Bogotá, April 26-28, 2004. 

The Trade Unit and the Canadian International Development Agency funded an Intensive Course on Investor-State Dispute Settlement in Investment Agreements, in response to requests for assistance in the area of investment by Andean Community countries--either directly to the OAS Trade Unit or in their National Strategies.  Geared towards officials with direct responsibilities in the area of investment, the three-day course allowed participants to familiarize themselves with the main issues related to investor-state dispute settlement, including recent developments in this area such as the Chile-US Free Trade Agreement and the Central America-US Free Trade Agreement. The course drew on the expertise of specialists from the International Centre for Settlement of Investment Disputes (ICSID), lawyers with experience in investor-state dispute settlement cases, and government officials from countries such as the United States, Canada, Mexico, Chile, and Costa Rica. Funding was provided for the participation of the international speakers and of at least two participants per country.

1.3 Training for the Paraguayan Ministry of Trade, Asuncion, Paraguay, April 28-30, 2004.

The Inter-American Development Bank and the Trade Unit organized a seminar on trade issues in Asuncion, Paraguay, upon request from the Ministry of Industry and Trade of Paraguay. Funds were used to cover the cost of participation of one Trade Unit specialist, who spoke on the framework on investment in trade agreements. The IDB experts spoke on market access issues and rules of origin. Forty representatives of the Paraguayan public and private sectors were in attendance. 

1.4 Seminar “Hemispheric Experiences on the Administration of Trade Agreements”, Mexico City, Mexico, May 25-27, 2004.  The Trade Unit and the Subsecretaría de Economía of Mexico organized this seminar in response to requests for assistance in the area of administration of trade agreements by the countries of the Andean Community, Central America, the Dominican Republic, Panama, Paraguay and Uruguay.  This seminar offered participants from Latin America the opportunity to benefit from the experience in the administration of trade agreements of their colleagues in the Mexican government as well as from Canada, Costa Rica and Chile.  Close to 40 participants were trained in areas such as: the legal framework for the administration of trade agreements; follow-up mechanisms with respect to specific issues (i.e. committees on market access, sanitary and phitosanitary measures, standards, trade in services, investment, government procurement); and instruments used for the administration of trade agreements, among other topics. The Trade Unit covered the cost of participation of government officials from three countries, while the Canadian International Development Agency project covered the cost of participation of government officials from 12 countries. For information on the course, visit: http://www.sice.oas.org/tunit/Seminar/04May_Mexico/ExpeHemis1_program.asp
1.5 Trade Course at Georgetown University, Washington D.C., June 7-18, 2004. 
For the seventh consecutive year, the Trade Unit organized this course in partnership with the World Trade Organization (WTO) and Georgetown University, and with financing from the Inter-American Agency for Cooperation and Development (IACD). Funding from the Reserves Account were used to finance candidates whose expenses could not be covered with the AICD project. For more information on the course, visit http://tradecourse.sice.oas.org/
2. Train-the-Trainers program –Cost: $30,151
	Description
	Expense

	2.1 Travel, per diem–Trade Seminar in Quito
	$5,366.16

	2.2 Travel, per diem - Course on Trade in Services for Government Officials of the Andean Community
	$24,784.84

	TOTAL
	$30,151


Results:

The following is a description of the activities carried out under this section:

2.1 Course on International Trade for Ecuadorian Trade Negotiating Team, Quito, Ecuador, May 4-14, 2004. 

At the request of the Government of Ecuador, the Trade Unit, in conjunction with the Inter-American Development Bank, and with co-financing from the Ecuadorian government, organized a course on International Trade for the Ecuadorian Trade Negotiating Team and the private sector in Quito.  Experts from the OAS, IDB and government officials addressed the main issues of the trade negotiating agenda both through oral presentations and practical exercises. A web page was set up for the course where participants were able to access presentations and training materials.   
2.2 Course on Trade in Services for Government Officials of the Andean Community. May 10-14, 2004. 
In response to requests for assistance by the countries of the Andean Community --either directly to the OAS Trade Unit or in their National Strategies, the Trade Unit and the World Bank Institute organized this Intensive Course on Trade in Services in Bogota, Colombia.  Participants included negotiators, regulators, officials from the Andean countries, and their representatives in the WTO responsible for trade in services. Top services experts from around the world, including the chief services negotiators for Chile in the US-Chile FTA and for Costa Rica in the CAFTA, addressed issues such as: the Basic Economics of Services Trade; the WTO General Agreement on Trade in Services; Measuring Trade in Services; The Current Statistical Framework and the Expanded Balance-of-Payments Manual; How to Analyze a Country’s Services Trade and Barriers; and the Doha Development Round and the Services Negotiations, among others. The Trade Unit financed the participation of 23 participants, representing different services sectors. 
3. Awareness and Education Activities  --Cost: $51,656
	Description
	Expenses

	3.1 Travel, per diem– Trade Conference in Panama
	$11,079.21

	Honoraria– Trade Conference in Panama
	$1,500

	3.2 Travel, per diem – Intellectual Property Rights Seminar for the Andean countries
	$5,879.89

	Honoraria– Intellectual Property Rights Seminar for the Andean countries
	$6,700

	3.3 Papers for book on the Conference “Integration to the Regional and Global Economy: The challenges for Central America”.  
	$4,000

	Translation of papers for the book on the Conference “Integration to the Regional and Global Economy: The challenges for Central America”.  
	$3,146.50

	3.4 Payment to Consultants
	$14,800

	Other expenses
	$4,550.40

	TOTAL
	$51,656


Results:

The following is a description of the activities carried out under this section:

3.1 Conference “The Panamanian Integration to the Global Economy: Challenges and Opportunities of Trade Agreements”, Panama City, Panama, April 19-20, 2004. 

In response to requests for assistance by Panama --both directly to the OAS Trade Unit and in its National Trade Capacity Building Strategy, the Trade Unit and the Panamanian Association of Business Executives (APEDE) co-funded this conference, which brought together renowned international trade experts, representatives from the private sector, scholars, trade policymakers, and the press. The discussion focused on the main challenges and opportunities for Panama in light of the bilateral negotiations with the United States, and the FTAA and Doha trade agendas. The Trade Unit financed the travel expenses of 10 experts who spoke at the conference on issues such as the FTAA and Doha round negotiations; the CAFTA Agreement; trade agreements and the challenges for the agricultural and industrial sectors; the treatment of labor issues in trade negotiations; trade, growth and equity and the treatment of professional, maritime and financial services in the CAFTA Chile-US trade agreements. A webpage with the presentations made at the conference was designed: http://www.sice.oas.org/TUnit/Seminar/04April_Panama/Panama_program.asp
3.2 Intellectual Property Rights, Trade and Development Seminar for the Andean countries, Bogota, Colombia, May 3-4, 2004. 

Following a request from the Trade Ministry of Colombia, and as a response to similar needs indicated by other Andean Community countries in their National Strategies, a Seminar on the Trade Related Aspects of Intellectual Property Rights was organized in Bogotá, Colombia.  The two-day seminar was geared to government officials responsible for these issues as well as parliamentarians and journalists.  The purpose was to provide informative sessions and discussions on some of the most important issues being considered as part of the intellectual property agenda with the participation of internationally recognized experts from the United States, Chile, Peru, Ecuador and the United Kingdom.  Funding was provided for the participation of the international speakers and of government officials from the Andean Community countries that are currently negotiating a bilateral trade agreement with the United States.
3.3 Papers for a book on the conference “Integration to the Regional and Global Economy: The challenges for Central America”.  

The Trade Unit and the Central American Bank for Economic Integration (CABEI) co-financed and organized the conference “Integration to the Regional and Global Economy: The challenges for Central America” in Honduras in November 2003.  Papers were commissioned for the conference, dealing with issues such as the challenges of trade agreements in the agricultural sector, and the relationship of trade agreements and democratic governability. The papers will become part of a book on the topic of the Conference. Funds were also used to translate papers of the conference into English.

3.4 Payment to Consultants.

Consultants were hired to work on the initial research and development of papers on issues of interest to the member states and to draft project profiles and raise funds for trade capacity building activities. 

One consultant worked to devise an approach towards competitiveness strategies for the Latin American and Caribbean countries and to analyze the feasibility of developing potential alliances with various individuals and institutions of the public, private, philanthropic, and academic sectors towards the implementation of the strategies. The consultant gathered information on the latest trends related to competitiveness issues and best practices via a review of an extensive survey of most current development literature. From this research, the consultant also worked during this time to develop content for potential initiatives in different countries of the LAC region.

Another consultant carried out research on the relationship between trade agreements and economic development in the context of modern trade agreements in the Americas. A full review of the literature was carried out and summarized to inform an investigation on the developmental aspects of trade agreements in the Western Hemisphere as well as in the multilateral negotiations.  The consultant also assisted the Director in monitoring trends in the WTO negotiations on agriculture, market access and trade facilitation since the Cancun Ministerial meeting in September, 2003.  To this end, a report was prepared detailing the state of play, key proposals and a general outlook for these areas of the negotiations leading up to the WTO meeting in July.
C. Dissemination of Trade Related Information and Transparency TOTAL: $33,063
1. Enhancing transparency and facilitating access to Trade related Information Cost: $6,063
	Description
	Expenses

	Payment to Consultants
	$6,063

	TOTAL
	$6,063


Results:
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During the second quarter of 2004, SICE consultants completed the redesign, testing and implementation of the pages containing links to national sources of information (“country tables”).  Links were organized into general sources of information and in the thematic categories set out in the Toronto Ministerial Declaration.  Four language versions (English, French, Portuguese and Spanish) pages were created for each country, with the names of the links in the languages in which information is contained in the website. These country pages will continue to be updated regularly in order to maintain a comprehensive set of links to trade-related national sources of information in all FTAA countries. 

2. Support to the FTAA negotiations: Secured Document Dissemination Services Cost: $27,000
	Description
	Expenses

	Payment to Consultants
	$27,000

	TOTAL
	$27,000


Results:

In the second quarter of 2004, SICE maintained the FTAA secure document distribution system (the DDS website) as well as the official public document distribution system (the FTAA website).   During this time period, SICE hired the services of consultants to maintain these document dissemination services according to established security and timeliness standards.  This included placing negotiating documents on the secure website for negotiators within four (4) hours of receipt from the FTAA Administrative Secretariat and placing derestricted documents or documents classified as public on the public website within four (4) hours of receipt from the FTAA Secretariat.  In addition, SICE consultants, in coordination with the FTAA Administrative Secretariat have been carrying an assessment of the FTAA Secure Site negotiating documents archive to determine any missing or incorrectly coded or posted documents. 
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� Interest credited during the period April 2004 - June 2004


�.	Of this amount $ 19,829 has been committed (obligated) and not yet paid.


�.	The total cost of this seminar was $27,785, of which the Canadian Agency for International Development (CIDA) covered  $15,559.


�.	The total cost of this seminar was $28,934, of which CIDA covered $25,000.
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