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USE OF EXCESS RESOURCES OF THE RESERVE SUBFUND FOR CAPITAL INVESTMENTS AND TO MEET OAS MANDATES

QUARTERLY REPORT TO THE PERMANENT COUNCIL ON ACTIVITIES OF THE OFFICE FOR TRADE, GROWTH, AND COMPETITIVENESS FOR THE PERIOD 

July 1, 2004 / September 30, 2004
Permanent Council Resolution 831 (1342/02) paragraph 1 c. resolves to appropriate four million dollars (US$4,000,000) to the Inter-American Council for Integral Development (“CIDI”) for the implementation of Summit of the American mandates, two million dollars (US$2,000,000) of which shall be spent on education initiatives with the support of the General Secretariat as specified in the pertinent applicable Executive Orders. $ 855,000 was allocated by CIDI to the Trade Unit (Office for Trade, Growth and Competitiveness) to execute the Trade Capacity Building Project for 2003 – 2004.

To this end, the Office for Trade, Growth, and Competitiveness is pleased to provide the Permanent Council with the following information:

Beginning Balance as of March 2003:



$
 855,000

Amounts Spent and Already Reported in Prior

Periods: through June 30, 2004




$
(506,490)

Interest Earned and reported thru June 30, 2004


$
   15,849

Balance as of June 30, 2004:




$ 
 364,359

Interest Earned period June 2004 /September 2004 
:

$
     1,422

Balance as of July 1, 2004




$
365,781
Expenditures for July 1 through September 30, 2004:

A.- Support to countries in the preparation 

of their Trade Capacity Building Strategies 

$      9,249

B.- Implementation of Trade Capacity 

Building Strategies

1.- TCB modules and activities


$    24,425


2.- Train the Trainers Program


$         -


3.- Awareness and Education
activities
$    12,305

C.- Dissemination of Trade Related Information 

andTransparency


1.- Enhancing transparency and facilitation 

access to Trade Related information

$   14,500


2.- Support to the FTAA negotiations: 

Secured Document Dissemination Services
$   33,000

D.- Support to the FTAA Administrative 

Secretariat





$    -0-    .
Total expenses accounted July / September 2004

  (93,479)
Ending Balance as of September 30, 2004:

  272,302 

ANNEX 
Specific Activities undertaken and corresponding cost 

A. Support to countries in the preparation of their Trade Capacity Building Strategies









TOTAL: ($9,249)

	Description
	Expense

	Payment to Consultants 
	$6,418

	Travel and per diem
	$2,831

	TOTAL
	$9,249


Results: 

A consultant was hired to work on the development of project profiles related to various general needs identified in the Trade Capacity Building Strategies of the Caribbean countries and on tasks related to the execution of activities in the Caribbean as part of Phase II of the trade capacity building project financed by CIDA. 

In addition, staff from the Office for Trade, Growth and Competitiveness participated in meetings of the Trade Capacity Building Groups convened in the context of the Panama-US FTA negotiations (one meeting) and of the Andean countries-United States FTA negotiations (two meetings), to discuss their trade-related needs to participate in, and benefit from, trade agreements.

B. Implementation of Trade Capacity Building Strategies 

TOTAL: $36,730
1. TCB MODULES AND ACTIVITIES -- Cost: $24,425
	Description
	Expense

	1.1 Payment to consultants
	$10,500

	1.2 Travel, per diem – Central American Meeting on E-SMEs in El Salvador
	$6,093

	1.3 Travel, per diem – Andean Seminar on Technical Barriers to Trade in Ecuador
	$6,274

	1.4Travel, per diem – Competitiveness initiative
	$1,558

	TOTAL
	$24,425


Results: 

1.1 Payment to consultants

A consultant carried out research on the relationship between trade agreements and economic development in the context of modern trade agreements in the Americas. A full review of the literature was carried out and summarized to inform an investigation on the developmental aspects of trade agreements in the Western Hemisphere as well as in the multilateral negotiations.  The consultant carried out research on the progress of the Doha Development Round since the Cancun Ministerial in key negotiating areas such as agriculture, non agricultural market access, trade facilitation and cotton.  This information was put into a report and presented to the Secretary General.

The consultant also prepared a background paper on the banana export industry in the OECS countries.  The paper addressed the economics of the industry and competitiveness issues faced by the sector in the context of preference erosion for banana exports.  

1.2 Second Vice-ministerial meeting for the coordination of the Central American E-SME project. San Salvador, El Salvador, August 27, 2004.

At the request of the Central American governments, the Office for Trade, Growth and Competitiveness organized a meeting of the Central American Viceministers of Economy on August 27 in San Salvador, El Salvador.  The objective of the meeting was to coordinate actions for the Central American Small and Medium Enterprise (SME) Project and to share information on country priorities regarding SMEs. The Viceministers agreed to continue to work jointly to support SME development and competitiveness.

 

The Office for Trade, Growth and Competitiveness financed the participation of four government officials with responsibilities over SME development from Costa Rica, Guatemala, Honduras and Nicaragua. The Viceministers covered their own expenses.
 
1.3 Andean Seminar on Technical Barriers to Trade. Quito, Ecuador, September 9, 2004. 

At the request of the Government of Ecuador, the Office for Trade, Growth and Competitiveness organized, with the cooperation of the Ecuadorian Standards Institute, a regional seminar on technical barriers to trade with the participation of government officials responsible for the area of standards from Bolivia, Colombia, Ecuador and Peru as well as private sector representatives.  The seminar was held in Quito on September 9, 2004.  Participants had the opportunity to discuss with international experts issues such as the treatment of standards in international trade agreements, the implementation and administration of international agreements on this issue, the notification process and its relationship with the exporting sector.  Funds were used to finance travel and per diem of four experts and two participants from the Andean Community. For more information on the seminar, visit: http://www.sice.oas.org/TUnit/Seminar/ECUTBT/program.asp
 
1.4 Competitiveness Initiative 

A consultant visited Guatemala City, Guatemala between August 30, and September 6 to meet with multiple representatives from the government, private sector, and civil society to assist in the design of Guatemala’s competitiveness strategy.  As a result of the visit, the Office for Trade, Growth and Competitiveness is working on a proposal to support Guatemala’s competitiveness initiative. 
2. TRAIN THE TRAINERS PROGRAM  --no activities carried out under this item during the period of this report. 

3. AWARENESS AND EDUCATION ACTIVITIES  --Cost: $12,305
	Description
	Expenses

	3.1 Payment to consultants 
	$9,316

	3.2 Translation of papers for book 
	$2,989

	TOTAL
	$12,305


Results:

3.1 Payment to consultants 

During the period of this report, a consultant was hired to continue to develop an approach towards competitiveness strategy for LAC countries and formalize alliances with various individuals and institutions of the public, private, philanthropic, and academic sectors towards the implementation of this strategy. The consultant worked to apply the latest research on competitiveness issues and best practices for proposals to be submitted to these partners.  The consultant also worked during this time to ensure the demand for potential initiatives in different countries of the LAC region.
3.2 Translation of papers for book on the conference “Integration to the Regional and Global Economy: The challenges for Central America”.  

The Office for Trade, Growth, and Competitiveness and the Central American Bank for Economic Integration (CABEI) co-financed and organized the conference “Integration to the Regional and Global Economy: The challenges for Central America” in Honduras in November 2003.  Funds were used to translate papers of the conference into Spanish. Papers deal with issues such as the challenges of trade agreements in the agricultural sector, and the relationship of trade agreements and democratic governability. The papers will become part of a book on the topic of the Conference.

C. Dissemination of Trade Related Information and Transparency TOTAL: $47,500
1. ENHANCING TRANSPARENCY AND FACILITATING ACCESS TO TRADE RELATED INFORMATION Cost: $14,500
	Description
	Expenses

	Payment to consultants
	$14,500

	TOTAL
	$14,500


Results:

During the third quarter of 2004, SICE consultants updated the FTAA Website, posting new documents within four (4) hours of receipt from the FTAA Secretariat.  An archive of What’s New items was built, and civil society submissions were organized by issue.  In addition, trade policy developments related to countries participating in and issues addressed in the FTAA process were created and kept up to date. 

2. SUPPORT TO THE FTAA NEGOTIATIONS: SECURED DOCUMENT DISSEMINATION SERVICES Cost: $33,000
	Description
	Expenses

	Payment to Consultants
	$33,000

	TOTAL
	$33,000


Results:

In the third quarter of 2004, SICE maintained the FTAA secure document distribution system (the DDS website) as well as the official public document distribution system (the FTAA website).   During this time period, SICE hired the services of consultants to maintain these document dissemination services according to established security and timeliness standards.  This included placing negotiating documents on the secure website for negotiators within four (4) hours of receipt from the FTAA Administrative Secretariat and placing derestricted documents or documents classified as public on the public website within four (4) hours of receipt from the FTAA Secretariat.  In addition, SICE consultants worked on improving the search facility for the FTAA and DDS websites.  
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� Interest credited during the period July 2004 – October 25, 2004.


� Of this amount as of October 25, 2004 $49,982.97 has been committed (obligated) and not yet paid.
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