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Excellency: 


I have the honor to address Your Excellency in reference to the activities of the Working Group to Study a Scale of Quota Assessments for the Regular Fund of the Organization of American States.  Permit me to inform you of the Mexican Government’s position on this matter:

1.
Mexico is committed to establishing, in keeping with Article 55 of the OAS Charter, a scale of quota assessments that takes “into account the ability to pay of the respective countries and their determination to contribute in an equitable manner.”
2.
We recognize the efforts of the Group Chair, Ambassador Joshua Sears, Permanent Representative of The Bahamas, and of the General Secretariat, to devise a mathematical method for adjusting the scale of quota assessments of the Organization.  Mexico wishes to reiterate that this is not a mathematical issue but, rather, a policy decision of the member states to contribute on the basis of the OAS Charter provisions.
3.
The “traditional” method set forth in the proposal by the Working Group Chair is not acceptable to Mexico, which considers it neither fair nor equitable.  Mexico considers it unfair in that it includes different quota parameters for states with similar levels of economic development and inequitable in that the burden of the increases falls mostly on only two countries, one of which is Mexico.
4.
The proposed increase for Mexico is 52.18%, based on the proposed method.  Although the intent is to reduce it, during a transitional period in 2007, to 25.81%, in nominal terms it represents an increase of over US$1,171,000 per year, beginning with this year.  At the same time, three countries with levels of development similar to that of Mexico would benefit, with quota reductions of between 5% and 74%; in nominal terms, this is equivalent to between US$78,000 and US$875,000 dollars per year.  In addition, countries with a level of development lower than those mentioned would have their quotas increased by something between 19% and 83%.
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5.
These inequities are due to the intent to apply, at the OAS, the United Nations scale of quota assessments, while these are two different universes:  two organizations with very different memberships and equally different tasks.  For these reasons, Mexico cannot support the proposal to establish automatic application at the OAS of the UN quota scale and its eventual amendments.

6.
Mexico believes that the OAS should establish its own scale of quota assessments, with a method that reflects the actual capacity of its member states to pay and removes inequities among countries sharing a similar level of development.  It is therefore suggested that the Inter-American Development Bank (IDB) be asked for technical support in defining such capacity to pay.

7.
Despite undergoing economic crises in the past–crises of which everyone has been aware–Mexico has never failed to meet its financial obligations to the OAS and has remained up-to-date in its quota payments to the Regular Fund.  It has also consistently supported the work of the Inter-American Council for Integral Development, the inter-American human rights system, the Inter-American Drug Abuse Control Commission, including the MEM, the Inter-American Commission of Women, and the Fund for Peace.

8.
Mexico will continue to help pursue a formula that better distributes quota percentages, based on Article 55 of the OAS Charter.

9.
Lastly, Mexico stresses that, before any adjustment to the scale of quotas is applied, immediate, urgent measures must be taken to cover debts to the Organization in the form of quotas in arrears.


Accept, Excellency, the renewed assurances of my highest consideration. 


Juan Sandoval Mendiolea


Interim Representative of Mexico

cc:
His Excellency Ambassador Joshua Sears, Chair, Working Group to Study a Scale of Quota Assessments, Permanent Representative of The Bahamas

� FILENAME  \* MERGEFORMAT �CP15473E03�








