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PROPOSED MODIFICATIONS TO ARTICLES 78 AND 80 OF THE GENERAL STANDARDS TO GOVERN THE OPERATIONS OF THE GENERAL SECRETARIAT

Based on the discussion at the CAAP meeting of December 7 and additional feedback from individual Member States, the Department of Legal Services has made further modifications to the original Secretariat proposal for amending Articles 78 and 80 of the General Standards.  Below are the latest modifications and clarifications, which either adjust or supplement changes outlined in CAAP 2876/06 of December 7.

(1)  We have shortened the revised proposed title of Article 78 by changing the word "Cost" to "Costs" and by deleting the word "Recovery" so that the new title of the Article would be:  "Article 78.  Banking Deposits, Interest, and Indirect Costs".  

(2)  We have  made some editorial changes and reordered the text in the proposed, revised Paragraph c of Article 78 so that it should be easier to understand.  It would now read as follows:


c.  Interest earned by each Specific Fund established under Article 74 


of these General Standards shall be credited to the Service Account of 


the Specific Funds for the recovery of Indirect Costs to defray part 


of the Indirect Costs referred to in Article 80 of these General 


Standards.  Indirect Cost Funds recovered under Article 80 shall be 


credited to that same Service Account.  The Secretary General may make 


exceptions to these provisions and shall inform the Permanent Council 


each quarter of any such exceptions made. 



i.  The General Secretariat's regular reports to the Permanent 


Council and CEPCIDI on the use of the Funds administered by the 


General Secretariat shall include all accreditations and disbursements 


from the Service Account of the Specific Funds for the Recovery of 


Indirect Costs, including disbursements made from that Account to 


supplement income to the Regular Fund, as required by the General 


Assembly in the approved annual Program-Budget of the Organization.      

(3)  In Article 80, paragraph a, Direct Costs, and paragraph b, Indirect Costs, we have added further examples of such costs.  

(4)  We have expanded paragraph d of Article 80 so that it would now read as follows:



d.  The General Secretariat shall establish the rate for the 


recovery of Indirect Costs for projects funded by the Specific Funds 


and Trust Funds, and it shall annually inform the Permanent Council 


regarding the amount of recovery of the Indirect Costs and their use 


by the General Secretariat.

(5) We have modified paragraph f of Article 80 so that it would now read as follows:



f.  FEMCIDI shall make a contribution to the Regular Fund for 


the Indirect Costs of FEMCIDI's approved projects.  The contribution 


shall be up to 15 percent, and the basis for its calculation will be 


the total net amount of the contribution.



(6)  We have further modified proposed subparagraph i of exemption paragraph i of Article 80, to read as follows:



i.  Contributions by a Member State or other entity or 


institution totaling no more  than $20,000 in the Organization's 


fiscal year to an ongoing specific fund project or program where the 


contribution requires minimal work by the General Secretariat;  

(7)  We have spelled out in subparagraph ii of exemption paragraph i of Article 80, what "FONDEM" stands for, i.e., the "Inter-American Emergency Aid Fund", which, in Spanish, is "Fondo Interamericano de Asistencia para Situaciones de Emergencia". 

(8)  We have added a new subparagraph ix to exemption paragraph i of Article 80, specifying that the OAS Tax Reimbursement Fund is exempt from indirect cost recovery.  
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	Article 78.  Banking Deposits and Interest.  The following provisions shall govern the designation of banking institutions and the crediting of interest to funds administered by the General Secretariat:

a.  The Secretary General shall designate the banking institutions in which the funds of the Organization and those entrusted to it shall be deposited. Regarding the designation of banking institutions for deposit of funds administered under the FEMCIDI Statutes by the IACD, the Secretary General shall take into account guidelines established by the IACD Management Board.

b.  Interest earned by the Regular Fund shall be credited to that Fund, and interest earned by FEMCIDI shall be credited to FEMCIDI.
c.  Interest earned by each Specific Fund or Trust Fund established under Articles 74 and 75 of these General Standards shall be credited to that Fund. However, for each Specific Fund and Trust Fund for which the donor has not otherwise provided the corresponding funds to cover the overhead for administrative support and technical supervision costs of the activities financed by that Fund, the interest earned shall be credited to the Regular Fund or to the IACD Fund for Operations established in the IACD Statutes, as the case may be, in the amount necessary to cover those costs.

d.  The annual Financial Report of the General Secretariat to the Permanent Council shall state how the interest from each Specific Fund has been credited, and the regular reports provided by the Executive Secretariat for Integral Development to the IACD Management Board and to CEPCIDI in accordance with the IACD Statutes shall state how the interest from each Specific Fund administered by the IACD has been credited.

	Article 78.  Banking Deposits, and   Interest, and Indirect Costs.  The following provisions shall govern the designation of banking institutions, and the crediting of interest to funds administered by the General Secretariat, and the crediting of indirect cost recovery funds administered by the General Secretariat:

a.  The Secretary General shall designate the banking institutions in which the funds of the Organization and those entrusted to it shall be deposited. Regarding the designation of banking institutions for deposit of funds administered under the FEMCIDI Statutes by the IACD, the Secretary General shall take into account guidelines established by the IACD Management Board. 

b.  Interest earned by the Regular Fund shall be credited to that Fund, and interest earned by FEMCIDI shall be credited to FEMCIDI. 

c.  Interest earned by each Specific Fund or Trust Fund established under Article 74 and 75 of these General Standards shall be credited to    that Fund. However, for each Specific Fund and Trust Fund for which the donor has not otherwise provided the corresponding funds to cover the overhead for administrative support and technical supervision costs of the activities financed by that Fund, the interest earned shall be credited to.IACD Fund for Operations established in the IACD Statutes, as the case may be., in the amount necessary to cover those costs  the Service Account of the Specific Funds for the Recovery of Indirect Costs to defray part of the Indirect Costs referred to in Article 80 of these General Standards.  Indirect Cost Funds recovered under Article 80 shall be credited to that same Service Account.  The Secretary General may make exceptions to these provisions and shall inform the Permanent Council each quarter of any such exceptions made.  

     i.  The General Secretariat’s regular reports to the Permanent Council and CEPCIDI on the use of the Funds administered by the General Secretariat shall include all accreditations and disbursements from the Service Account of the Specific Funds for the Recovery of Indirect Costs, including disbursements made from that Account to supplement income to the Regular Fund, as required by the General Assembly in the approved annual Program-Budget of the Organization. 
d.   The interest earned by each Trust Fund established under Article 75 of these General Standards shall be credited to that fund.

d. e. The annual Financial Report of the General Secretariat shall report on an annual basis to the Permanent Council and CEPCIDI on the accreditation and utilization of interest earned by each Specific Fund. shall state  how the interest from each Specific Fund has been credited, and the regular reports provided by the Executive Secretariat for Integral Development to the IACD Management Board and to CEPCIDI in accordance with the IACD Statutes shall state how the interest from each Specific Fund administered by the IACD has been credited.  


	Article 78.  Banking Deposits, Interest Indirect Costs.  The following provisions shall govern the designation of banking institutions and the crediting of interest to funds administered by the General Secretariat,  and the crediting of indirect cost recovery funds administered by the General Secretariat:

a.  The Secretary General shall designate the banking institutions in which the funds of the Organization and those entrusted to it shall be deposited.

b.  Interest earned by the Regular Fund shall be credited to that Fund, and interest earned by FEMCIDI shall be credited to FEMCIDI. 

c.  Interest earned by each Specific Fund established under Article 74 of these General Standards shall be credited to the Service Account of the Specific Funds for the recovery of Indirect Costs to defray part of the Indirect Costs referred to in Article 80 of these General Standards.  Indirect Cost Funds recovered under Article 80 shall be credited to that same Service Account.  The Secretary General may make exceptions to these provisions and shall inform the Permanent Council each quarter of any such exceptions made. 

       i.  The General Secretariat’s regular reports to the Permanent Council and CEPCIDI on the use of the Funds administered by the General Secretariat shall include all accreditations and disbursements from the Service Account of the Specific Funds for the Recovery of Indirect Costs, including disbursements made from that Account to supplement income to the Regular Fund, as required by the General Assembly in the approved annual Program-Budget of the Organization. 

d.  The interest earned by each Trust Fund established under Article 75 of these General Standards shall be credited to that fund.

e.  The General Secretariat shall report on an annual basis to the Permanent Council and CEPCIDI on the accreditation and utilization of interest earned by each Specific Fund.
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	h.  During Budget execution, periodic deductions for Indirect Costs shall be made based on the amount of obligations of FEMCIDI, in accordance with the established levels, and those deductions shall be paid to the Regular Fund.

i.  The following funds shall be exempt from the recovery of Indirect Costs and other reimbursement requirements under this article:

            i.  Contributions by a Member State or other entity or institution totaling no more  than $20,000 in the Organization’s fiscal year to an ongoing specific fund project or program where the contribution requires minimal work by the General Secretariat;  

ii.  FONDEM (Inter-

American Emergency Aid Fund);

iii. All Specific Funds and Trust 

Funds administered by the General Secretariat and designated by CEPCIDI or the Permanent Council as Humanitarian Funds;

iv.  The Capital Fund for OAS Fellowship, Scholarship, and Training Programs; 

v.  The Leo S. Rowe Pan American Fund;

vi.  The OAS Medical Benefits Trust Fund;

vii.   The Rowe Memorial Benefit Fund;

viii.  The OAS Retirement and Pension Fund; 
ix.  The OAS Tax Reimbursement Fund; and

x.  Other funds established for the financing of staff benefits as designated by the Secretary General.
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