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REPORT OF THE PERMANENT COUNCIL ON FINANCING OF THE PROGRAM-BUDGET

OF THE REGULAR FUND OF THE ORGANIZATION FOR 2008


At its meeting on September 6, 2007, the Permanent Council heard the presentation by Ambassador Camilo Alonso Ospina Bernal, Permanent Representative of Colombia and Chair of the Committee on Administrative and Budgetary Affairs, regarding financing of the program-budget of the Organization for 2008, pursuant to General Assembly resolution AG/RES. 2353 (XXXVII-O/07).


The Permanent Council, after hearing the delegations’ comments and observations on the matter, decided:

· To approve and submit for consideration by the General Assembly at its thirty-third special session the draft resolution entitled:  Financing of the program-budget of the Regular Fund of the Organization for 2008 (CP/CAAP-2922/07 rev.3), attached.

· To convene the thirty-third special session of the General Assembly, to be held on September 26, 2007, at the Organization’s headquarters, in order to decide on financing of the program-budget of the Regular Fund of the Organization for 2008 . To that end, the Council adopted resolution CP/RES. 921 (1605/07), “Convocation of the Thirty-Third Special Session of the General Assembly,” a copy of which is attached hereto.

September 7, 2007
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OEA/Ser.G

CP/RES. 921 (1605/07)

6 September 2007

Original:  Spanish

CP/RES. 921 (1605/07)

CONVOCATION OF THE THIRTY-THIRD SPECIAL SESSION
OF THE GENERAL ASSEMBLY

(Adopted at its session held on September 6, 2007)

THE PERMANENT COUNCIL OF THE ORGANIZATION OF AMERICAN STATES,

BEARING IN MIND that, in accordance with Articles 54 and 55 of the Charter of the Organization of American States (OAS), the General Assembly approves the program-budget of the Organization; 

CONSIDERING that the General Assembly of the Organization, in its resolution AG/RES. 2353 (XXXVII-O/07) established the Regular Fund budget ceiling for 2008; and

NOTING that the aforementioned resolution instructed the Permanent Council to convene a Special Session of the General Assembly to be held no later than 31 October 2007 to determine the financing of the program-budget of the Organization for the year 2008,

RESOLVES:

1. To convene the thirty-third special session of the General Assembly, in accordance with resolution AG/RES. 2353(XXXVII-O/07), for the purpose of determining the financing of the Regular Fund program-budget of the organization for 2008.

2. To establish September 26, 2007 as the date for holding the thirty-third special session of the General Assembly at OAS headquarters.
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PERMANENT COUNCIL OF THE 
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30 August 2007


COMMITTEE ON ADMINISTRATIVE
Original: English


AND BUDGETARY AFFAIRS
DRAFT RESOLUTION

FINANCING OF THE REGULAR FUND PROGRAM-BUDGET

OF THE ORGANIZATION FOR 2008

THE GENERAL ASSEMBLY,

HAVING SEEN the report of the Preparatory Committee on financing of the Regular Fund program-budget of the Organization of American States (OAS) (AG/doc.___/07);

CONSIDERING:

That, at its thirty-first special session, the General Assembly, through resolution AG/RES. 1 (XXXI-E/06), approved the transitional quota scale (hereinafter referred to as the “Transitional Quota Scale”) for the OAS Regular Fund to finance the program-budget for the years 2007 and 2008; 

That, at its thirty-seventh regular session, the General Assembly, through resolution AG/RES. 2353 (XXXVII-O/07), approved and authorized the program-budget of the Organization for the fiscal period from January 1 through December 31, 2008, at the following levels:

a.
Regular Fund
US$87,500,000

b.
Voluntary Fund
US$5,983,100

That it is necessary to approve the sources of income that shall fund the program-budget approved by the General Assembly for the year 2008 through resolution AG/RES. 2353 (XXXVII-O/07);

That, Article 72.a of the General Standards to Govern the Operations of the General Secretariat (the “General Standards”) stipulates that “[a]t the end of each year, any excess in income over obligations and expenditures shall be transferred from the Operations Subfund to the Reserve Subfund”; and that the Reserve Subfund of the Regular Fund contains the year-end excess of income over obligations and expenditures of the Operations Subfund of the Regular Fund; and

That Article 72.b of the General Standards stipulates that:

“The Reserve Subfund may be used only on a temporary basis to cover: 
i.
Expenditures under the program-budget financed by the Regular Fund, pending full receipt of the anticipated income; and 

ii.
 Special expenditures not provided for in the program-budget.  Such expenditures must be authorized by the General Assembly or, when it is not in session, by the Permanent Council, which shall first hear a report on the condition of the Reserve Subfund and the reasons for such expenditures from its Committee on Administrative and Budgetary Affairs (CAAP)”; 

BEARING IN MIND:

That, Article 54 of the OAS Charter provides that the General Assembly is the supreme organ of the Organization of American States and that, in addition to such other powers assigned to it by the Charter, the General Assembly has the power “[t]o adopt general standards to govern the operations of the General Secretariat” (OAS Charter, Article 54, paragraph g); and 

That the General Assembly, pursuant to its authority under Article 54 of the OAS Charter, may make exceptions to the General Standards; and

RECOGNIZING:


That the financing mechanism being presented in this resolution will be adopted by the General Assembly on an exceptional basis and that, in addition, this resolution amends Article III.A.5., paragraphs b and c, of resolution AG/RES. 2353 (XXXVII-O/07);
/ and


That at its meeting of ________, 2007, the Permanent Council convened, through resolution CP/RES. ____ (____/07), the thirty-third special session of the General Assembly and transmitted the report of the Preparatory Committee on financing of the Regular Fund program-budget of the Organization of American States (OAS) (AG/doc.___/07), 

RESOLVES:

1.
To set the Regular Fund quotas with which the member states will finance the program-budget of the Organization for the year 2008, as approved by resolution AG/RES. 2353 (XXXVII-O/07), using the scale and amounts shown in Table A, “Regular Fund Quota Assessment for 2008,”in accordance with resolution AG/RES. 1 (XXXI-E/06).

2.
To finance the Regular Fund program-budget for 2008 as follows:

i.
Contributions of member states in the form of Regular Fund quotas of US$76,107,000, apportioned according to the scale of quota assessments adopted in resolution AG/RES. 1 (XXXI-E/06);

ii.
Commitments by member states that, notwithstanding the decrease in their quota percentages under resolution AG/RES. 1 (XXXI-E/06), have decided not to reduce the nominal amount of the quota assessments set for 2006, totaling US$1,340,900;

iii.
FEMCIDI contribution of US$780,400 to the Regular Fund for technical supervision and administrative support;

iv.
Indirect cost recoveries from trust and specific funds of US$2,500,000;

v. Other income of US$1,419,600 including, inter alia, interest, rents, and repayments;

vi. Up to US$2,676,100 of resources of the Reserve Subfund as an exception to Article 72.b of the General Standards; and

vii.
Unobligated appropriations from the 2007 program-budget, not to exceed the sum of US$2,676,100.  This amount shall be appropriated from the balance of the Operations Subfund as of close of business on December 31, 2007, prior to being credited to the Reserve Subfund, as an exception to Article 72.a of the General Standards. 

3.
The General Secretariat shall decrease, in equal amounts, the sources of financing indicated in paragraphs 2.vi. and 2.vii., to the extent that the financial resources resulting from the sources addressed in paragraphs 2.iv. and 2.v. increase.

4.
The financing formula approved by this resolution does not constitute a precedent regarding the future decisions of the General Assembly.
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�.	Article III.A.5., paragraphs b and c, Scholarships, of resolution AG/RES. 2353 (XXXVII-O/07), provides as follows:





b.	To authorize the General Secretariat, through the Department of Human Development, to use for both new and second-year graduate and undergraduate scholarships in 2008 and subsequent years, all appropriations approved for OAS scholarships under resolution AG/RES. 2257 (XXXVI-O/06) that have been neither obligated nor spent in 2007 as a result of the pause mandated in that resolution. 





c.	To authorize the General Secretariat to deposit in the Capital Fund for OAS Fellowship, Scholarship, and Training Programs under Article 18 of the Statutes of the Inter-American Agency for Cooperation and Development (IACD) any unused or deobligated funds from scholarships under object 3 to the extent permitted under Article 99 of the General Standards, with the exception of unobligated funds in accordance with paragraph 5.b, above.  In implementing this mandate, the General Secretariat shall consult with the IACD Management Board and CEPCIDI and shall report quarterly to CEPCIDI and to the Permanent Council. 
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