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 SEQ CHAPTER \h \r 1Specific Comments from the Delegation of Canada 

on the draft Declaration of Panama

“Energy for Development”

Further to the general comments provided after the first meeting of the Working Group, and contained in document “GT/DED/INF.2/07 WG ON DECL OF PANAMA COMMENTS BY CANADA”, the Permanent Mission of Canada is pleased to provide the following specific comments on the text.  

PREAMBLE

PP2:  We would request that following language with respect to the cost of energy, “generate  an economic situation that significantly erodes the resources member states have available to promote their priority integral development programs” , be replaced by the following alternative language formulation which recognizes that countries are affected in different ways by the increase in the cost of energy:

 “Recognizing that the rise in energy prices has a profound and differentiated impact on countries of the region”.  

PP3:  We would propose a more simple formulation for this paragraph that recognizes the Millennium Development Goals: “REALIZING that access to adequate, reliable, affordable and cleaner energy supply is of paramount importance to global economic growth, development, and poverty alleviation, as recognized in the United Nations’ Millennium Development Goals”.  

It is unclear what is meant by “socially acceptable” and “environmentally rational energy services” in the original text.   We would welcome clarification of these terms, and asked that they be put in square brackets pending that clarification.  

NEW PARAGRAPH TO BE PLACED BETWEEN EXISTING PP3 and PP4:  

“RECALLING that the Inter-American Democratic Charter recognizes that democracy social and economic development are interdependent and are mutually reinforcing.”

Rationale:  Every OAS General Assembly Declaration since the adoption of the Inter-American Democratic Charter has had a central reference to the IADC.  Given the centrality of democracy and development to the OAS mandate, every issue the OAS  considers should be assessed in terms of how it contributes to the advancement of these inter-related objectives. The citation from the IADC we propose (Art 11) speaks directly to the interdependence and mutually reinforcing nature of democracy and development, and is directly relevant to the broader consideration of the OAS GA theme of “Energy and Development”.   
EXISTING PP4: Replace “public-and-private-sector alliances are necessary for” with “public and private sector alliances may contribute to the ”.  

PP5:  Add:  “Recognizing that the effects of climate change and air pollution  underscore the need…..   Add:   “an increased use of renewable and cleaner forms of energy and energy efficient technologies””.  Since the focus is on energy, development and environmental issues, the text should mention more than just renewable forms of energy here.  

PP8: We suggest deleting 'power' from list that includes  'geothermal power' as geothermal energy has uses beyond power generation, including heating and cooling.   

OPERATIVE SECTION

OP2: It is not clear what is meant by the phrase “To recognize that the region must endeavor to reduce its vulnerability to fluctuations in the price and supply of energy resources and must seek to increase its energy independence, by…increasing their coverage for social development purposes etc….”  We would be grateful for clarification of what is meant by “coverage for social development purposes”.   

We would suggest deleting the phrase “must seek to increase its energy independence” as it does not reflect the reality that energy markets can be both regional and global.  Individual countries may seek greater energy independence but regional or hemispheric energy independence is unrealistic.   

We would suggest replacing “by increasing the use of renewable energy” with “by increasing the use of sustainable energy, including from renewable sources".
OP3: Suggest adding “efficient and sustainable development”.    

Also, a stylistic change:  suggest replacing “geothermic” with “geothermal”.

OP5: We agree with the sentiment, but the last part of the paragraph (“which also applies to the objectives pertaining to health, education, and gender equality”) seems redundant.  Recommend deletion.

OP7: Delete “and to establish innovative funding mechanisms”.  Rationale:  The World Bank, as part of its Clean Energy Investment Framework, has stated that appropriate mechanisms exist in the area of energy development and access but that investment flows need to be scaled-up.  Canada would prefer a Declaration that emphasizes leveraging existing resources and continuing to encourage IFIs and funding agencies to promote investment in energy infrastructure, alternative energy sources, increased energy efficiency and adaptation in developing countries. 

Also add reference to “renewable and cleaner energy technologies”.  

OP11: Suggest adding “the Caribbean Development Bank and the World Trade Organization” to the list of multilateral organizations with experience to draw upon to coordinate specific programs on the use of energy for development.  

Proposal for NEW PARAGRAPHS (after OP12): 

“To recognize that the removal of barriers to trade and investment and the consistent application of clear and transparent regulatory and legal frameworks, will help to create the right enabling environment for investment in technologies, reduce risks, provide certainty to mobilize private and public sector investment and facilitate the deployment of cleaner energy technology. The appropriate technical and business capacity building in recipient markets are another key factor to future success.”  

To underscore the importance of sound energy management and regulation of the sector by governments and related institutions, and to recognize the importance of strengthening their capacity for regulating the energy sector;

To underscore the importance of developing and implementing effective mechanisms for dialogue and stakeholder engagement, and to promote the principles of corporate social responsibility in the energy sector.

OP13: Propose additional language at the end of the first sentence: “Recognize the urgent need to take measures, mostly in the transportation and industry sectors, for the use of more efficient technologies or better use of existing technologies.”

OP15: Add the following language to the end of the paragraph: “taking into consideration national circumstances.”  

OP16:  “Instructional and training programs for key actors in the public and private energy sectors” already exist:  there is much activity taking place and materials are available.  We should avoid duplicating efforts and wasting resources.  We would suggest that this be done in coordination with other international institutions working in this area and with international and national experts?  We would suggest the following language:  

“To request the General Secretariat,  in coordination with other international institutions and international and national experts working in this area, to develop instructional and training programs for key actors in the public and private energy sectors and to foster dialogue and meetings among them”.  

Examples include the UNFCCC’s Guidebook on preparing technology transfer projects for financing; the World Bank’s Global Gas Flaring Reduction Initiative, the World Bank’s Landfill Gas to Energy Project’s Handbook on the Preparation of Landfill Projects; the Extractive Industries Transparency Initiative; and various efforts under technology initiatives such as the Renewable Energy and Energy Efficiency Partnership’s work on efficient housing, the Methane to Markets Initiative, and the IEA.

OP17: We would suggest exploring a joint OAS-IDB conference, which would be an excellent opportunity for the IDB as the development institution for the region to work jointly with the OAS to strategically support regional advancement in this area.  We would note also that  similar discussion is taking place in other fora.  The OAS should learn from these experiences, avoid duplication, and focus on hemispheric consideration of the issues.   We suggest the following language:  

“To request the Permanent Council to consider convening, with assistance from the General Secretariat, and in coordination with other relevant Inter-American institutions, an inter-American specialized conference or a meeting in 2007, for the discussion of experiences, best practices, and similar information that would support efforts by states to design or improve, as the case may be, legislative, regulatory, and administrative frameworks in the energy sector that will contribute to the development of all countries in the Hemisphere.”

We would also suggest adding the following language at the end of the paragraph, to recognize the fact that similar discussions are ongoing in other fora: “taking into consideration similar outcomes within other fora”.  

OP18: The “support and synergy of international organizations, the private sector, the academic sector” is helpful as a general principle.  However, it is not clear how the Secretariat would achieve this, and whether this would require additional resources.  We would ask that this be put into square brackets until we have clarification on what the Secretariat is being tasked to do.  
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