PAGE  
- 3 -


PERMANENT COUNCIL OF THE
OEA/Ser.G


ORGANIZATION OF AMERICAN STATES
CP/CSH/INF. 92/07




1 March 2007


COMMITTEE ON HEMISPHERIC SECURITY
Original: Verbatim

CHAIR SUMMARY

ACTION AGAINST HUNGER AND POVERTY

GERMANY, ALGERIA, BRAZIL, CHILE, SPAIN, FRANCE AND SOUTH AFRICA

Santiago de Chile

January 10-11, 2007
[image: image1.jpg]® "\ ACTION AGAINST HUNGER AND POVERTY
J ACTION CONTRE LA FAIM ET LA PAUVRETE





CHAIR SUMMARY

ACTION AGAINST HUNGER AND POVERTY

GERMANY, ALGERIA, BRAZIL, CHILE, SPAIN, FRANCE AND SOUTH AFRICA

The member states on the Initiative against Hunger and Poverty have reiterated the political will for the implementation of the menu of options identified on the Report submitted by the Technical Group on Innovative Financing Mechanisms (TG-7). A meeting of the Group was held in Santiago, Chile on the 10th and 11th of January 2007 to assess the progress being made and to explore the new course of action to be taken by the Technical Group in the near future.

The meeting took place at the facilities of the Chilean Ministry of Foreign Affairs, with the participation of the seven member states, with the support of the UN Secretariat and the distinguished presence of Norway as observer in its capacity as President of the Leading Group of Countries on Solidarity Levies (LGS). The TG-7 also invited the Chilean Association of Non-Governmental Organizations (ACCION) and the “Tax Justice Network” (TJN) to make presentations and debate issues of mutual interest. 

Since the Heads of State and the Government met in 2004, the Technical Group has continued its work to improve and deepen the proposals which were submitted initially. More than 119 countries have expressed their support so far and encouraged the efforts made by the Technical Group. Today 45 countries are part of the Leading Group of Countries on Solidarity Levy (LGS), which aims to promote the application of Solidarity Tax/ Levies – currently headed by Norway. The LGS provide a platform for support, cooperation and discussion for the application of innovative financing mechanisms for development.

A complete review of the work done by the TG-7 was done. The extraordinary progress reached at the international level on the discussion of innovative financing mechanisms for development as identified by the Technical Group was gladly recognised. The Group acknowledged the positive reception of these mechanisms at different international fora and their inclusion in the Declaration of the UN Summit on the Millennium Development Goals of September 2005, as well as in the follow-up process and implementation of the Monterrey Consensus for Financing for Development (FfD).


The Group congratulated itself on the success of the Pilot project for the application of a solidarity levy on international air tickets -applied at national level and coordinated at the international level– implemented through UNITAID, which was founded in September 2006 with the aim of supporting the treatment of HIV/AIDS, Tuberculosis and Malaria.  Some twenty countries have already decided to apply or are considering contributions to UNITAID by means of the solidarity air ticket levy or by other sources of sustainable financing.  

With the launching of UNITAID, supported by the conviction and political will of the TG-7 countries, regardless of their level of economic development and with a sense of commitment, responsibility and solidarity, we have been able to advance in less than two years from an early proposal into a concrete action.

In this context, the TG-7 meeting in Santiago focused mainly on deepening the discussion on the menu of mechanisms proposed by the Technical Group that will enable, based on technical and sustainable economic criteria, the execution of other Pilot projects.   

The Santiago meeting focused on three key issues: 1. promote international cooperation in tax matter aimed at reducing tax evasion and elusion taking place via Tax Havens; 2. stress the technical feasibility of issuing a new round of Special Drawing Rights (SDRs) to avoid the severe effects of financial crisis and to use them as a timely and sufficient source of financing for a counter-cyclical facility, helping developing countries to face exogenous negative shocks -such as deterioration of export prices and reversal of capital flows- thus promoting economic development, and 3. reduce the costs of remittances and to promote the access of Migrants to formal financial institutions, as well as access to the banking system of flows of remittances in order to promote their impact on development, reduce the cost of transactions, and to prevent the diversion of these funds into illicit activities.  


The Technical Group at its meeting in Santiago agreed to adopt ad-referendum and as a reference for action “an indicative listing” on the work to fight Tax Evasion, as an annex, to address in a consultative manner our efforts at the United Nations particularly on the High Level Dialogue between Economic and Social Council (ECOSOC), the Breton Woods institutions, the World Trade  Organization (WTO), and the UN Conference on Trade and Development (UNCTAD); the follow-up process of the Monterrey Consensus for Financing Development; and  the  Substantive Sessions of the Economic and Social Council, and as well as the Organization of Economic Cooperation and Development (OECD).
The Chilean President Madame Michelle Bachelet hosted a working breakfast with the participants of the TG-7 meeting in Santiago, occasion in which she welcomed and recognised the work done by the Technical Group. She also called for the Technical Group to further their efforts on applying new innovative financing mechanisms to respond to the challenges brought by the process of globalisation. In this regard, she emphasised that the work of the TG-7 provides new forms of international cooperation, and reiterated the strong commitment to take responsibility in economic and social development based on a solidarity effort of all, as the core action for our public policy.
In this context, President Madame Bachelet highlighted the commitment of Chile and her Government, which appreciates the positive contribution made by Non-Governmental Organizations (NGOs) and the Civil Society, to strengthen our work and initiatives undertaken by the TG-7. She called for the Group to explore new Pilot projects to attain the needs of the poorest and most vulnerable, particularly children, by implementing a programme to fight Infant Malnutrition with funds coming from innovative financing mechanisms. 

The work of the TG-7 - which has been supported by a wide sector of the International Community - aims at contributing to the promotion of a  “Globalisation with a human face” that calls for economic and social development in all countries, shared responsibility, and the promotion of peace and international security.
Santiago de Chile, January 11, 2007.
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